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largest economyj, is a natural gateway
Vincenzo Vedda — After years of excessive fiscal caution, programs to upgrade Europe’s defenses and

Chief Investment
Officer infrastructure as well as support the green transformation and high-tech low-carbon

industrial revolution could be changing the investment picture

— We see potential opportunities across multiple asset classes. Currently, European
equities remain undervalued compared to their global peers, fixed income yields appear
attractive and private markets and real assets could be propelled by policy-driven
tailwinds

Europe’s fiscal and regulatory reset

Europe is undergoing a fiscal and regulatory reset aimed at shoring up its defenses, reinforcing economic stability and boosting
long-term competitiveness by embracing innovation. The region’s vulnerabilities were exposed by Russia’s invasion of Ukraine
- and, before that, by the Covid pandemic. The need to accelerate the green and digital transitions is also stimulating profound
change. Europe’s growth has long been disappointing. This could be now changing.

One of Europe’s goals is to establish itself as a global innovation hub by leveraging its leadership in clean energy and advanced
manufacturing. Instruments such as the Innovation Fund, Horizon Europe and Invest EU support channelling capital into critical
technologies. The result may be that after many years of excessive German fiscal caution a major revitalization is taking place
which could raise its previously tepid growth rate.

These efforts at revitalization in Europe coincide with a marked rise in economic uncertainty in the U.S., where trade and growth
rates may decline. By contrast, Europe’s attractiveness as an investment location is increasing, under-pinned by initiatives such
as the Saving and Investment Union that should deepen the region’s capital markets. There are potential opportunities for inter-
national investors to deploy new growth strategies across multiple asset classes.

1 / Europe’s renewed investment appeal

1.1 Economic fundamentals

This year has brought higher U.S. import tariffs and trade uncertainty that have dented global confidence. But in Germany and
Europe major fiscal and political change has taken place. After many years of extreme caution, especially in Germany, the
continent’s largest economy, fiscal policy has become more expansive and fresh investment initiatives are being launched. We
view these developments positively. Europe’s growth should be bolstered, and the region’s appeal enhanced.

The increased government spending is largely focused on infrastructure, climate-related investment and defense. This fiscal
expansion marks a significant shift, particularly in Germany where a constitutional reform now exempts defense spending from
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the country’s strict debt cap. In addition, a EUR 500 billion infrastructure package sits outside the constraints of the regular
federal budget.! The package is equivalent to 11% of German gross domestic product (GDP), 20% of which is reserved for climate
transformation over the next 12 years. In aggregate, we project higher fiscal spending (see Figure 1) will lead to a fiscal impulse
in 2026 of half a percent of GDP for the Eurozone and of one percent, which should give substantial boost to GDP growth. Among
the four largest EU-27 economies, Germany enjoys the most fiscal headroom, particularly compared to France and Italy.

% year-on-year average

Figure 1: Large increase in fiscal spending across Europe
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Despite the rises in fiscal spending, we expect the inflation outlook to remain benign, helped by low-capacity utilization, lower
energy prices and a stronger euro. We forecast that Eurozone consumer price index (CPI) inflation will average 2% in 2026, and
consequently meet the European Central Banks (ECB) inflation target. This environment should ensure Eurozone interest rates
remain low for most of next year. Underlying wage growth and tight labor markets are the main risk to this outlook.

Europe is therefore likely to achieve an economic upswing, coupled with moderating inflation, fiscal headroom and a political
environment that is comparatively stable with strong institutions and a rules-based approach that is expected to stay even in
case of political turbulences in some member countries of the European Union (EU). The coming year may see year-on-year a
further U.S. growth slowdown, while in the Eurozone rising private domestic consumption supported by strong labor markets
should help to lift Eurozone GDP growth, bringing it close to the U.S. level. While eurozone inflation is expected to edge lower
nextyear, U.S. CPl inflation will likely remain sticky and above the Fed’s 2% target (see Figure 2). In addition, after years in which
the U.S. has outperformed and global investors have increased their exposure to U.S. assets, a reassessment may be taking place.
From a fiscal standpoint, Europe also has stronger fundamentals in terms of smaller fiscal deficits and debt-to-GDP ratios than
in the U.S,, which reached a 6.9% fiscal deficit in 2024,2 and this is reflected in lower long-term yields and credit default swaps
(CDS) spreads compared to the U.S. However, Europe continues to struggle to assert its geopolitical influence as highlighted in a
recent speech by the former ECB President Mario Draghi:3 To address these concerns will require a transition towards a more
strategic approach that delivers even more institutional reform alongside strategic investment.

1 See European Commission, “The potential economic impact of the reform of Germany’s fiscal framework,” as of May 19, 2025
2 All data - unless otherwise quoted - from Bloomberg Finance L.P.
3 See Bloomberg, “Former ECB Chief Says ‘Illusion’ of EU as a Global Power Dashed, “ as of August 22, 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks including illiquidity, heightened
potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.

\2



ClO Special September 23, 2025

Figure 2: European growth and inflation trajectories
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1.2 Structural drivers to boost competitiveness and innovation

At a time of heightened geopolitical risk and to address structural weaknesses, Europe is pursuing a path of strategic adaption.
Policy reforms are being introduced that - if properly implemented - could boost competitiveness, promote innovation, and
reposition the region as an attractive investment destination.

Europe’s Green Deal Industrial Plan, Net-Zero Industry Act,* Competitiveness Compass and Clean Industrial Deal (see Table 1
for more information) are laying the foundations for a high-tech, low-carbon industrial acceleration. Streamlined permitting,
targeted subsidies, and other regulatory steps could reduce risks of investments in clean technologies, from battery gigafactories
and hydrogen hubs to carbon capture and heat pump manufacturing.

Europe’s ambition is to become a global leader across strategic technologies and sectors. The European Chips Act and Germany’s
Future Fund are examples of policy actions which aim to support breakthrough technologies and drive innovation. Meanwhile,
Europe’s emphasis on deep tech sovereignty, from semiconductors to artificial intelligence (AI) and biotech, is being under-
pinned by new regulation and public-private partnerships.

Crucially, Europe has a real chance in making its innovation ecosystem more agile, reducing administrative burdens, and foster-
ing cross-border research and development (R&D) collaboration. It might also enhance its economic resilience and autonomy
by diversifying its supply chains, re-shoring critical production, and securing raw materials essential for the energy transition.

Simultaneously, the EU’s Digital Decade policy framework aims to upgrade Europe’s digital infrastructure and capabilities ena-
bling Al, quantum computing, 5G/6G connectivity, and cybersecurity ecosystems to prosper. The “twin transition” model might
support placing Europe at the forefront of economic transformation and could offer investors a unique double-dividend: sus-
tainability and digital productivity.

1.3 Financing mechanisms which unlock public and private sector capital

To fund the transformation, the EU and its member states are deploying financing mechanisms to mobilize public and private
capital at unprecedented scale and pace. Reforms are aimed at simplifying cross-border investment, defining minimum stand-
ards for comparability of insolvency laws, and boosting equity market participation. These initiatives aim to unlock deep pools

4 Currently Net Zero and Engagement policies are not applicable in the U.S. for DWS.
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of private capital, particularly for SMEs, start-ups and most needed for scale-ups, and improve Europe’s attractiveness relative
to the U.S. and Asia.

The Savings and Investment Union launched in March 2025 aims to mobilise €33 trillion® in European private savings which are
predominantly held in low yield savings accounts. The ambition is to deepen and integrate Europe’s capital markets, harmonize
regulatory frameworks and channel savings into productive assets. As part of this, there may be reforms to encourage insurers
and pension funds to invest in equity markets as well as efforts to drive the growth in venture capital. In September 2025 the
European Commission will also present a framework for a European Saving and Investment Account (ESIA), which EU member
states can use voluntarily. The ESIA is intended to help member states create easy access investment accounts for retail savers.
In addition, seven EU member states have launched “Finance Europe” - a label for investment products that predominantly
invest in European companies.®

These measures are being complemented by efforts from the European Investment Bank (EIB) and InvestEU, which are de-
risking private investment in frontier sectors to create a European financial market that supports long-term innovation. At a
national level this includes the German government’s growth and innovation capital (“Wachstums- und Innovationskapital fiir
Deutschland,” WIN) initiative which aims to deliver more venture capital for German start-ups. Blended finance instruments are
also being deployed to mobilize private capital into traditionally underserved sectors, such as green infrastructure.

Europe is not just deploying capital, it is on its path to building a regulatory and institutional environment that fosters confidence,
transparency, and long-term economic security. For example, through initiatives like REPowerEU, Europe is fast-tracking energy
independence while unlocking investment in renewables, smart grids, and storage technologies.

Name (Link in name) Description Effective date Institution
EU program to mobilize over €372 billion in investments (2021~ European Commission
2027) for green transition, innovation, and social projects, March 2021 & European Investment
consolidating previous EU financial instruments. Bank
German Federal
Government
€10 billion fund to expand growth financing for start-ups and scale- (Implemented via KfW,
. . ) . Lo March 2021
ups, focusing on innovation sectors like digitalization and clean tech. a German development
bank & European
Investment Fund)
Plan to reduce EU dependency on Russian fossil fuels and accelerate
clean energy deployment, integrated into the EU Green Deal May 2022 European Commission
framework.
Aims to boost the EU’s net-zero industry competitiveness and
accelerate the transition to climate neutrality by creating a
supportive environment for scaling up clean-tech manufacturing. It .
focuses on four pillars: simplified regulation, faster funding, skills February 2023 European Commission
development, and open trade. It underpins other initiatives like the
Net-Zero Industry Act and REPowerEU.
Strengthens EU semiconductor ecosystem to achieve 20% global
market share by 2030, ensuring supply chain resilience and September 2023  European Commission
supporting digital and green transitions.
Part of the Green Deal Industrial Plan, it seeks to scale up EU
manufacturing of clean technologies (e.g, solar, wind, batteries,
hydrogen) to meet at least 40% of annual deployment needs by June 2024 European Commission

2030, reducing dependency on imports and supporting climate
neutrality by 2050. -0.34

5 See Enrico Letta, “Much more than a market,” as of April 2024
6 See French Government, “Financing the European economy with the European label Finance Europe” (Financer I'économie européenne avec
le label européen Finance Europe), as of June 6, 2025
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https://investeu.europa.eu/index_en
https://www.eif.org/what_we_do/resources/gff-eif-growth-facility/index.htm
https://www.eif.org/what_we_do/resources/gff-eif-growth-facility/index.htm
https://www.eif.org/what_we_do/resources/gff-eif-growth-facility/index.htm
https://www.eif.org/what_we_do/resources/gff-eif-growth-facility/index.htm
https://commission.europa.eu/topics/energy/repowereu_en
https://commission.europa.eu/strategy-and-policy/priorities-2019-2024/european-green-deal/green-deal-industrial-plan_en
https://commission.europa.eu/strategy-and-policy/priorities-2019-2024/european-green-deal/green-deal-industrial-plan_en
https://commission.europa.eu/strategy-and-policy/priorities-2019-2024/europe-fit-digital-age/european-chips-act_en
https://single-market-economy.ec.europa.eu/industry/sustainability/net-zero-industry-act_en
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Growth and Innovation Public-private program to strengthen Germany’s VC ecosystem and German Federal

Capital for Germany keep innovative companies in Europe by mobilizing €12 billion by Se Atnnotl’mc;gM- Gove(;"nm.en: WlththW
(WIN Initiative) 2030. Complements the Future Fund. ptember and private sector
partners
A strategic roadmap to restore EU competitiveness by closing the
Competitiveness innovation gap, decarbonizing the economy, and reducing -
Compass dependencies. It includes enablers like the Savings and Investment January 2025 European Commission

Union and Clean Industrial Deal.

A comprehensive plan to align decarbonization with
competitiveness, focusing on affordable energy, circularity, clean-
tech, and industrial resilience. It builds on the Green Deal and
complements the Competitiveness Compass.

Clean Industrial Deal February 2025 European Commission

EU initiative to mobilize €200 billion for Al development, including a
InvestAl €20 billion fund for Al infrastructure, supporting Europe’s February 2025 European Commission
competitiveness in advanced Al.

EU strategy to boost defense capabilities and reduce external
reliance through joint procurement, industry integration, and up to March 2025 European Commission
€800 billion in financing.

ReArm Europe Plan /
Readiness 2030

Aims to connect EU citizens’ savings with productive investments,

Savings and Investment L ) . .
& fostering integrated capital markets and supporting strategic EU

Strategy announced -
European Commission

Union (S1U) objectives like green and digital transitions. March 2025
. Proposed as part of SIU to offer retail investors a standardized

European Savings and . - Planned

account for long-term wealth creation, modeled on best practices . .
Investment Account . . . (consultations European Commission

and UCITS (Undertakings for Collective Investment in Transferable o
(ESIA) i ongoing in 2025)

Securities) framework.

. A member state-driven initiative to create a label for investment Proposed June 2025 Led by France &

The Finance Europe . . - o (voluntary -

products investing at least 70% in European assets, aiming to supporting EU member
label . c ) framework, not yet

channel retail savings into EU markets. EU law) states

Sources: European Commission, European Investment Bank (EIB), German Federal Government, KfW, Bloomberg Finance L.P., DWS
Investment GmbH as of September 2025

2 / Asset class perspectives

2.1 Equities: Repricing the European economy

One of the most notable highlights of equity markets so far this year has been one of the best performances of the Dax relative
to the S&P500 since the 1960s.7 As of August 25, the Dax has gained over 20% in euro terms (around 37% in dollar terms), while
the S&P 500 is up around 10% measured in dollar year-to-date, as Figure 3 is showing. However, the latter translates into a slight
loss when translated in euro, as a result of the weak dollar. This European outperformance versus the U.S. has come to a halt in
the second quarter for three main reasons we believe:

1. The ongoing Al strength and less damage from the U.S. tariff announcements have helped U.S. equities rebound
after a very weak first quarter.
Currency headwinds for European companies.
Central bank policy expectations have changed. We expect the U.S. Federal Reserve (Fed) to have significantly
more leeway to cut rates than Europe leading to five cuts (each 25 basis points, bps) for the former and just one
cut for the latter in the coming four quarters.

7 All data - unless otherwise quoted - from Bloomberg Finance L.P.
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https://www.kfw.de/Presse-Newsroom/Aktuelles/WIN-Inititiave/2024-09-26-Joint-commitment-WIN-initiative-EN.pdf
https://www.kfw.de/Presse-Newsroom/Aktuelles/WIN-Inititiave/2024-09-26-Joint-commitment-WIN-initiative-EN.pdf
https://www.kfw.de/Presse-Newsroom/Aktuelles/WIN-Inititiave/2024-09-26-Joint-commitment-WIN-initiative-EN.pdf
https://commission.europa.eu/topics/eu-competitiveness/competitiveness-compass_en
https://commission.europa.eu/topics/eu-competitiveness/competitiveness-compass_en
https://commission.europa.eu/topics/eu-competitiveness/clean-industrial-deal_en
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_467
https://commission.europa.eu/topics/defence/future-european-defence_en
https://commission.europa.eu/topics/defence/future-european-defence_en
https://finance.ec.europa.eu/regulation-and-supervision/savings-and-investments-union_en?prefLang=de&etrans=de
https://finance.ec.europa.eu/regulation-and-supervision/savings-and-investments-union_en?prefLang=de&etrans=de
https://www.ici.org/news-release/establish-european-savings-investment-account
https://www.ici.org/news-release/establish-european-savings-investment-account
https://www.ici.org/news-release/establish-european-savings-investment-account
https://www.afg.asso.fr/app/uploads/2025/06/250605_Signed-termsheet-of-the-Finance-Europe.pdf
https://www.afg.asso.fr/app/uploads/2025/06/250605_Signed-termsheet-of-the-Finance-Europe.pdf
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These differing policy paths, however, come at a price, as they indicate differing growth paths, as we have talked about earlier,
with U.S. rates staying well below past years’ levels and European growth even performing above potential for some years. And
while we have certainly seen a certain fatigue in European markets as the European transformation story has been priced very
aggressively in the first quarter, we don’t believe that stock markets have fully appreciated what is to be expected in the mid-
term: Expansionary fiscal programs concentrating on the energy transition, digital infrastructure and defense; accelerating
earnings growth, also fueled by the potential for lower energy prices and finally there is the valuation gap and the need to
diversify away from a very U.S. and tech-centric equity markets: the U.S. currently account for almost 70% of the developed
market capitalization (against an 20-year average of 57%), whereas the ten biggest companies of the S&P 500 account for almost
40% of the index market cap - a historic high. All this, as we show later, has led to European equities trading at a near-record
valuation discount to their U.S. peers.

Figure 3: The Dax still leads year-to-date, but the S&P 500 has regained strength versus Europe in the second quarter
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European earnings (as measured by the combined earnings before interest and taxes (EBIT) of the Stoxx Europe 600) have been
basically flat in the decade from 2010 and 2020. They have, however, increased by almost a quarter since the beginning of this
decade. We expect the earnings dynamic to persist for some more time. To name but a few potential drivers: reaccelerating
economic growth in Europe and Europe’s trading partners; tailwind from Europe’s fiscal programs and plans to axe red tape;
benefiting from the urge to form stronger global trading alliances without the U.S., and potentially lower energy prices if the war
in Ukraine settles. From a shorter-term perspective, however, European companies had to incur some headwinds, such as a
strengthening euro, burdens and uncertainties stemming from U.S. tariff frictions as well as disappointing German growth in the
first half of 2025. As Figure 4a shows, this has led to a more positive reception of 2Q25 reporting season in the U.S. compared to
Europe. However, we would highlight the fact that earnings expectations for 2026 for Europe remain strong, as Figure 4b is
showing, with expected year-on-year growth in Europe coming close to expected growth in the U.S.

And while this is certainly an open question, we would also like to suggest that Al has the potential to surprise on the positive
side for European, and on the negative side for U.S. equities next year. How is that? U.S. equity performance and valuations over
the past three years have been strongly pushed by Al pioneers. We are now turning to the next phase where deployment of Al
tools is expected to become more important: which companies are best positioned to use Al in order to grow sales or cut costs?
We expect they should be spread more equally amongst European and U.S. companies, whereas valuations of Al pioneers might
come under pressure as a result of overcapacity in this space.
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Figure 4: The reporting season for the second quarter has benefitted U.S. equities. For 2026, however, year-on-year
earning growth is expected to converge

Fig. 4a: Full year 2025 earnings estimates have come down for Fig. 4b: Earnings per share (EPS) growth for 2026 is expected to
both U.S. and European equities, but more for latter be at similar levels
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And then there is valuation. As Fig. 5 is showing, the valuation discount of European equities relative to the U.S. is close to 40%.
From 2005-2020 the discount has averaged 16%. Valuation metrics are seldom a good timing indicator, as the chart also shows:
European equities have underperformed their U.S. peers for the past 20 years, with only small interim periods of reversal. But
at 40%, the valuation discount certainly seems to be over-confident for U.S.- and over-pessimistic for European equities. Not
least, as we should also not forget to mention, as the U.S. is embarking into unchartered territories when looking at the
combination of a high debt/GDP ratio, an extreme high twin deficit (budget and trade) and, to put it mildly, unorthodox domestic
and foreign (trade) policies by the current U.S. government. We would not be surprised, if as a result of the latter, foreign direct
capital inflows would flow into the U.S. at a slower speed or even reverse course (again, Fig. 5).

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
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Figure 5: Capital has flown for decades into the U.S., helping equities to build valuation premium vs Europe. Time for a
reversal?
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From a sector perspective, we see various routes to potentially capture this more constructive market outlook. European fiscal
expansion is largely focused on industry with underutilized sectors likely to benefit the most. In addition, financials,
communication services and utilities may be supported by favorable earnings as well as being resilient to the effects of a weaker
U.S. dollar and tariffs. We would also favor small- and midcap companies, which may have the potential to outperform in cyclical
upswings, but they are also trading at a steep discount to large caps. In addition, with European small- and midcaps more
domestically orientated, this may offer potential risk management against negative tariff surprises from the U.S.

2.2 Fixed Income & currencies Attractive yields and the dollar perspective

Alongside U.S. Treasuries, the European bond market — particularly German government bonds — has long been regarded as a
potential safe havens in turbulent times. Thanks to currently attractive yields, a steeper yield curve, and the prospect of a further
interestrate cut by the ECB, we believe that German government bonds are currently particularly appealing, especially compared
with U.S. government bonds. Although the relaxation of budget rules in Germany led to a sharp, temporary rise in Bund yields at
the beginning of the year, the higher debt burden in the U.S,, and the potentially greater negative impact of U.S. tariff policy on
growth and inflation in comparison with Europe, could ultimately favour continued diversification away from U.S. government
bonds and towards German government bonds.

There are essentially four factors that underscore the current attractiveness of German government bonds:

Capital is flowing from the U.S. to Europe, particularly to Germany

Concerns about excessive fiscal policy in the U.S. might be leading to some rebalance from the U.S. to Europe,® with German
government bonds likely to be a beneficiary. The volume of outstanding U.S. government bonds is much greater than the volumes
outstanding in the Eurozone, or specifically in Bunds. Against this backdrop, it is clear that only a relatively small proportion of
Treasuries would need to be sold or shifted to have a noticeable impact on the Bund market. With issuance volumes likely to rise

8 Financial safe havens are investments or assets that are expected to retain or increase in value during times of market turbulence.
9 See Bloomberg, ,European Markets Are Becoming Increasingly Difiicult to Ignore,” as of June 30, 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
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in the coming years due to investment plans in Germany, the Bund market should be well equipped to absorb longer-term capital
flows from the U.S.

Since September 2024, the yield curve for German government bonds in the two- to ten-year range has not been inverted for the
first time in 22 months - in other words, higher yields are once again being paid on longer maturities. One investment strategy
resulting from an upward-sloping yield curve is known as “rolling down the curve.” This strategy involves buying longer-term
bonds, which, in this scenario, offer higher yields. Investors benefit from the fact that the yield on the bonds falls (and their price
rises) as they approach their maturity date. When rolling down the yield curve, investors sell the securities before their final
maturity. This strategy can potentially provide investors with additional income without significantly increasing interest rate
risk, since price volatility decreases as the bond approaches its maturity date.

From a shorter historical perspective, the ranges in which the market has been moving since around September 2022 are
interesting in view of the yields on offer. Since the beginning of 1990,10 the average yield on ten-year maturities has been around
3.50 percent. However, since the beginning of 2012, yields on this maturity have remained below the two percent threshold.
Against this backdrop, the current yields on offer appear in a very positive light indeed.

If there are doubts about the solidity of U.S. Treasuries, the world's largest bond market, German government bonds quickly
come into focus. The financial solidity of German government bonds is generally regarded as “beyond doubt.”12 Although this
view was seriously tested by the investment programmes adopted in Germany for the next twelve years, the prevailing view is
that Germany will not overextend itself. Furthermore, we are not alone in assuming that the German government bond segment
will be able to cope with the necessary new borrowing. Spreading this over a period of twelve years should keep the burden on
the federal government within reasonable limits.

German government bonds currently appear more attractive than they have in recent years. Political decisions and measures
have led to U.S. Treasuries being viewed more critically, resulting in above-average performance for Bunds in the two-and-a-half
months following Liberation Day in April 2025. We believe this trend is likely to continue for some time. Safe-haven!! flows from
the U.S. into European government bonds are probably overestimated. Nevertheless, investors seem increasingly convinced that
diversifying away from U.S. Treasuries and into German government bonds could be an attractive portfolio strategy.

German government bonds may benefit from their solidity, a steeper yield curve compared to U.S. Treasuries, and an attractive
yield compared to recent years.13 While we do not anticipate significant yield declines, particularly in longer maturities, the
factors outlined in this publication provide compelling arguments in favour of German government bonds. Looking ahead, the
risk/reward ratio for German government bonds appears balanced, with their attractiveness stemming from the status quo —
particularly when compared directly with U.S. Treasuries.

10 All data - unless otherwise quoted - from Bloomberg Finance L.P.

11 Financial safe havens are investments or assets that are expected to retain or increase in value during times of market turbulence.
12 Janse, K.A. (2023). Developing European Safe Assets. www.intereconomics.eu, [online] 2023(6), pp.315 319

13 For more information, see our publication “German Bunds with renewed appeal,” as of May 28, 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks including illiquidity, heightened
potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.
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Figure 6: Current yield and spread levels - European fixed income
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Sources: Bloomberg L.P., DWS Investment GmbH as of 9/3 /2025

Foreign exchange tailwinds: currencies matter

Looking at the dollar, it seems obvious that a certain skepticism toward the dollar is at least an issue that is increasingly
preoccupying the markets. Although the dollar has traditionally been a reliable diversifier during periods of market volatility,
the current market phase appears to be different, with the U.S. itself becoming a source of turbulence in the financial markets.
This is reflected in the U.S. dollar index's worst performance since the introduction of flexible exchange rates in 1973: it
depreciated by just over 10%14 in the first half of 2025 and suffered additional losses against the euro. The situation is further
complicated by the historically stable correlation between the U.S. dollar and U.S. government bond yields, which has largely
broken down since Liberation Day in April. In our view, this reflects concerns about U.S. trade policy, high credit demand and
the independence of the U.S. Federal Reserve. These structural issues present a significant challenge for international portfolios.

Despite the weakness of the dollar, the German fiscal package for defense and infrastructure might prop up the growth outlook
and pull up Eurozone growth also, political uncertainty in the U.S. could prove favorable for an investment shift to the Eurozone
and push the Euro. We expect the strength of the EURUSD levels to stay amid increased uncertainty and investors diversifying.
This could encourage for example European-based investors to focus more on local currency investments.

14 All data - unless otherwise quoted - from Bloomberg Finance L.P.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks including illiquidity, heightened
potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.
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Figure 7: U.S. dollar and Treasury yields currently no longer move in tandem
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2.3 Multi-Asset: Europe as a diversification anchor

Portfolio rotation: global investors reallocating from U.S. to Europe

The increased focus on European capital markets has been prominent for a while now. For several months now, global investors
have been reallocating their funds from U.S. equities and fixed-income securities to European assets. Data on inflows into Euro-
pean exchange-traded funds (ETFs) confirms this picture. According to the latest Morningstar data,!5 investors have continued
displaying caution to both U.S. equity and bond markets. U.S. large-blend equity ETFs saw outflows of ca. EUR 3 billion in the
second quarter 2025, while European and Eurozone equity ETFs have attracted almost EUR 8 billion inflows in the same period.
Overall, investors do not demonstrate a complete aversion to the U.S., but we do see attempts at more regional diversification
where European markets are clearly capitalizing on this. Finally, within the DWS long-term capital markets assumptions frame-
work (DWS Long View), our return expectations on a ten-year forward-looking basis for European equities remain attractive
compared to their U.S. counterparts. In local currency terms, we expect an annualized return of 6.2% for Europe and 5.9% for
the S&P 500 index.

In the context of a plethora of uncertainties about the current U.S. trade policies and debt sustainability, coupled with occasion-
ally strong currency movements, a typical European investor might be forgiven for attempting to re-evaluate the place of USD-
denominated bonds in her portfolio. Some investors also already act on it: Euro government and corporate bond ETFs have been
the top two flow categories in the European fixed income ETF space in the second quarter, attracting around EUR 4.5 billion in
total. From a risk allocation perspective, a shift into EUR-denominated bonds at the expense of U.S. ones could seem sensible.
The active risk from such a move would likely increase by a third compared to an equivalent shift from U.S. to European equities.
Moreover, for those European investors holding U.S. Treasuries on a currency-hedged basis, the spread between both 10- and
30-year currency-hedged U.S. government bonds and German government bonds has been negative since February 2025.

15 See “Europe OE & ETF Flows Q2 2025,” Morningstar as of June 30, 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks including illiquidity, heightened
potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.
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Figure 8: 30-year Treasury-Bund spread pick-up (unhedged vs. hedged)

bps
300

200

100 1 =

o

-100

-200
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

e Hedged Unhedged

Sources: Bloomberg L.P.,, DWS Investment GmbH as of 9/1/2025

2.4 Real Estate: The “Pinch Hitter” opportunity

European real estate is undergoing a notable resurgence, drawing increasing interest from global investors. The region’s
property marketis emerging as a strategic “pinch hitter”—a term borrowed from baseball to describe a substitute player brought
in at a critical moment. In this context, Europe appears to be stepping up underpinned by improving liquidity, supportive fiscal
policy, and persistent supply constraints.

Urban resilience is a defining feature of this recovery. Gateway cities such as Berlin, Amsterdam, and Paris are outperforming
national averages, driven by strong occupier fundamentals and demographic vitality. These cities are projected to see an 8%
increase in their working-age populations over the next decade, while the broader European landscape faces a 3% decline.16
This urban dynamism is attracting talent, businesses, and capital, reinforcing the appeal of real estate investments in these
locations. The resilience of these cities is further evidenced by robust rental growth, low vacancy rates, and a healthy demand
for high-quality space.

16 Oxford Economics, as of March 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks including illiquidity, heightened
potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.
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Figure 9: European GDP growth forecast for the Eurozone and major cities (2025-2029)
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Fundamentals across the European real estate market are strong. The region is currently benefitting from historically low supply
levels, land scarcity, and stringent planning regulations, which is contributing to structurally low vacancy rates, approximately
half the level of the U.S.17 We expect this supply-side tightness to intensify, and we project a 25-30% drop in new supply over
the next five years. Development margins have compressed due to rising construction costs and falling exit values, creating an
increasingly challenging environment for new developments. These constraints are expected to exert upward pressure on rents,
particularly in already constrained markets, and provide the groundwork for secure cashflows.

Europe may not just weather global challenges

The living sector stands out as a particularly attractive segment. Chronic undersupply, stable income, and structural demand
drivers such as urbanization, ageing populations, and student mobility are creating a potentially robust investment environment.
Vacancy rates in key cities are in the 2-3% range, with rent growth over the next five years forecasts of 4-5% per annum in
places like Copenhagen, Berlin, and Madrid.

Given the fundamentals and supply outlook, value-add strategies in the living sector may offer compelling opportunities. These
include refurbishing outdated assets, repurposing underutilized spaces such as offices and car parks into residential units, and
developing future-fit living solutions aligned with environmental, social and governance (ESG) standards. High-density cities
with land scarcity, ageing property stock, and regulatory incentives for modernization may offer favorable conditions for such
strategies. Access to subsidized loans and ESG-certified financing could further enhance the viability of these investments.

In this period of global uncertainty, European real estate may offer relative stability, predictability, and potentially compelling
risk-adjusted returns. The combination of resilient cities, constrained supply, and sector-specific opportunities may support the
region’s appeal as a strategic investment destination. With values at cyclical lows and liquidity on the rise, Europe may not just
weather global challenges — it has the potential to thrive amid them. The investment renaissance underway is not merely a
cyclical rebound but a structural reawakening, driven by fundamentals, fiscal support, and a renewed investor focus.

17 DWS, Broker Sources, Property Market Analysis (PMA), National Council of Real Estate Investment Fiduciaries (NCREIF), as of July 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks including illiquidity, heightened
potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.

\13



ClO Special September 23, 2025

2.5 Infrastructure: The fiscal engine of transformation

Infrastructure will also be at the heart of Europe’s renewal, with the clean energy and digital infrastructure sectors being some
of the key beneficiaries of both fiscal expansionism and an uptick in private sector interest. As it stands, the European
infrastructure market is the largest and most developed globally, with transaction opportunities spanning across every sector.18
Underpinned by stable and long-term regulation, the market has long attracted international capital looking to benefit from
defensive, uncorrelated returns in their portfolios. However, the combination of the growth of large, globally focused
infrastructure funds in recent years, and of the U.S. infrastructure market’s attractiveness on the back of the Inflation Reduction
Act, has seen Europe cede market share to North America. Compounding this, while European infrastructure may be structurally
attractive, the economies that it serves have been lagging from a growth perspective relative to more dynamic markets like the
U.S. and those in Asia.

Figure 10: Number of closed infrastructure transactions, by region
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More competitive growth levels and a streamlining of bureaucracy should work to boost the attractiveness of European assets,
but it is the focused fiscal support for the infrastructure market that is driving an uptick in investor attention on Europe. Higher
levels of fiscal spending in the region will broadly be supportive for infrastructure assets due to higher levels of economic activity,
but it is the EUR 500 billion German infrastructure package which has the potential to create significant opportunity for
investors. This package, approved by both the German Bundestag and Bundesrat, will be deployed over 12 years. It will support
a wide range of infrastructure initiatives, from traditional transport and municipal upgrades to energy efficiency, electric vehicle
(EV) charging, and hydrogen infrastructure.

This public capital is not expected to crowd out private investment. Instead, it is designed to target large-cap, core infrastructure
networks like rail and grids, while at the same time leverage in further private capital into the infrastructure markets where it
has a greater presence, such as more commercial sectors like digital infrastructure, renewables, and energy efficiency. More
information about the deployment of the infrastructure spend is expected over 2025, but it represents an attitudinal shift in
approach to infrastructure investment in Europe and joins other major markets such as France and the U.K. in publicly
committing capital to infrastructure.

18 See Infralogic transaction data, as of August 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
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potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.
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The digital infrastructure market is central to Europe’s plans to become globally competitive and - crucially - more independent.
Europe needs more data centers because demand is structurally outpacing today’s supply; Al and cloud are lifting compute
intensity and energy needs faster than efficiency gains can offset. To lessen the dependence on U.S. tech firms and their data
center capacity, as well as to give European tech firms the tools with which to develop Europe’s Al capabilities, the EU as well as
national governments across Europe are looking to support the development of data center capacity through various initiatives.
The Al Continent Action plan, announced in April 2025, aims to position Europe as a global leader. Within this, InvestAl will
support EUR 200 billion of investment, including the development of several gigafactory scale data centers with EUR 20 billion,
as well as encourage Al adoption across industry!9. There are also several national-level initiatives, such as those in France20 and
the U.K.2!

Energy security remains the chief concern of European policymakers, but as a region still heavily reliant on international imports
in the form of natural gas, this also means that the low-carbon energy transition is of equal importance. Europe’s only largescale
energy source available domestically, at scale, is renewable energy and thus wind and solar remains paramount and a crucial
opportunity set for infrastructure investors. Europe has long led the way in rolling out renewable energy, but the 2022 energy
crisis and REPowerEU policy that was introduced to remove Russian gas from the energy mix has accelerated market growth.
Combining with the need for better grid integration and clean energy manufacturing in the region, the Clean Industrial Deal is
the latest policy step which aims to gather momentum in the clean energy market and looks to deploy over EUR 100 billion in
public and private investment.22 While the U.S. - which has recently been attractive to infrastructure investors in the clean
energy space due to attractive tax credits — has been experiencing significant policy uncertainty in recent months in the clean
energy space, Europe has been continuing to evolve its support to ensure that the complexities of the energy transition are
matched with adequate policy support.

2.6 Private credit: An alternative financing vehicle

The European market is currently facing a unique set of economic and geopolitical challenges, including increased fiscal spending
needs, regulatory changes, and the need for enhanced defense capabilities. Private credit steps in to fill the gaps left by traditional
banking systems, which are constrained by higher capital requirements and regulatory pressures.

One of the primary ways private credit helps the European economy is by providing alternative financing solutions to small- and
medium-sized enterprises (SMEs). With the new Basel III regulations increasingly imposing additional capital requirements on
bank lending, there is a growing need to combine bank lending with private and public capital markets to finance expansion.
Private credit firms offer bespoke, highly structured financing solutions that are not viable for bank balance sheets due to regu-
latory charges. This allows SMEs to access the necessary funds to grow and innovate, thereby strengthening the overall econ-
omy.

The European private credit market, particularly in the lower mid-market segment, has shown potential for more favorable risk-
adjusted returns compared to the upper mid-market due to lower leverage levels, strong documentation protection, and poten-
tially better margins. Additionally, asset-backed financing (ABF) within the private credit market is expected to experience
higher growth than direct lending, offering potential alpha diversification for investors. ABF strategies are secured against gran-
ular pools of assets, providing potential for diversification benefits and downside risk management.

Furthermore, the evolving partnerships between banks and private credit firms enhance the investment landscape. These part-
nerships leverage complementary capabilities, allowing both parties to potentially achieve better outcomes for their clients. For
instance, banks can retain their client relationships and lend to areas constrained by risk-capital requirements, while private
credit firms benefit from banks' extensive origination networks. This collaboration not only supports the financing needs of
various sectors but also helps mitigate systemic risks by reallocating risk from leveraged bank balance sheets to the portfolios
of long-term sophisticated investors.

19 See “Shaping Europe’s leadership in Artificial Intelligence with the Al continent plan,” European Commission as of April 9, 2025
20 See “Make France an Al powerhouse.” Presidence de la Republique as of February 10-11, 2025

21 See “Al opportunities action plan,” UK Government as of January 13, 2025

22 See “Clean Industrial Plan,” European Commission as of February 26, 2025
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2.7 Commodities: Strategic realignment

Europe has a clear mission in terms of decarbonization, the deployment of renewables and diversification away from Russian
gas. Since 1990, European greenhouse gas emissions have declined by 37% despite a 68% increase in the region’s GDP over the
same period.?® This success has been achieved in part by the rapid deployment of renewables which now account for over 45%
of total power generation. This trend will continue. According to the IEA,%* Europe is committed to continue to invest in renew-
able energy, spending over USD 400 billion each year between 2026 and 2030. This has also facilitated Europe’s efforts to reduce
its heavy reliance on Russian gas under the REPowerEU initiative. Alongside increased liquid natural gas (LNG) exports, most
notably from the U.S,, this has led to the share of European natural gas imports from Russia falling to just over 10% in the second
quarter of this year compared to nearly 50% prior to the Russia-Ukraine war.?

Europe’s energy ambition requires further grid investment which will connect sources of new renewable energy generation sites
to the European grid. Additional demands on the grid will also be triggered by the power requirements of data centers to support
growing power demand from the Al and Generative Al sectors. According to International Data Corporation (IDC), the top five
European sectors with the largest spending for Al and Generative Al industry will total USD 31 billion in 2025, with an expected
compound annual growth rate between 2024 to 2028 close to 30% per annum.?® Increased data center investment will support
copper and aluminium demand as data centers are among one of the most electricity intensive industries.

Additionally, the Readiness2030 initiative will mobilize EUR 800 billion in defence spending and will underpin the North Atlantic
Treaty Organization (NATO) commitment to raise defence and security spending to 5% of GDP by 2035.2” This spending will be
heavily tilted towards building out industrial and manufacturing capacity, driving up demand not just for steel, but all other
industrial metals such as zinc, aluminium, and nickel that form part of the manufacturing process.

Europe’s mindset has changed. Rather than being characterized as slow to innovate, fragmented in policy and overshadowed by
U.S.dynamism, the continent is aiming to reposition itself as a strategic, diversified and policy-supported investment destination.
At the heart of this shift is Europe’s ambition towards strategic autonomy which has been triggered by geopolitical risk, energy
insecurity and technological dependence. This is delivering a new paradigm of economic resilience through climate leadership,
digital sovereignty and supply chain diversification. Alongside significant fiscal firepower and private capital this could put
Europe on a path of high-tech low-carbon industrial acceleration.

Europe is therefore becoming a gateway to capital investment, strategic innovation and diversification. From Nordic tech and
Iberian renewable leadership to Eastern Europe’s nearshoring advantages and Central Europe’s manufacturing renaissance, the
continent is leveraging its regional diversity. But perhaps the most exciting is the regulatory and policy reset taking place in
Germany which is providing a compelling investment case for Europe’s largest economy.

Investors are also rebalancing towards European assets across the capital spectrum. From equities which remain undervalued
compared to global peers and fixed income given currently attractive yields, to private markets and real assets helped by policy-
driven tailwinds.

23 See “Progress on climate action,” European Commission as of October 31, 2024

24 See “World Energy Investment 2024,” I[EA as of June 2024

25 See “European natural gas imports,” Bruegel as of July 24, 2025

26 See “European Al spending to reach US$144 billion by 2028,” IDC as of March 14, 2025
27 See “NATO concludes historic summit in the Hague,” NATO as of June 25, 2025
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Glossary

Artificial intelligence is the theory and development of computer systems able to perform tasks normally requiring human intelligence

Asset-backed securities (ABS) are securities whose income payments, and thus value, is derived from and collateralized (or "backed") by a
specified pool of underlying assets.

The Basel Committee on Banking Surpervision‘s revised international standards, called Basel 1], on capital adequacy, as adopted at the G20
summit in November 2010.

One basis point equals 1/100 of a percentage point.
A budget deficit is created whenever the spending in a public budget exceeds the income within a given time period
Bunds is a commonly used term for bonds issued by the German federal government with a maturity of 10 years.

The consumer price index (CPI) measures the price inflation as a percentage, year over year, of a basket of products and services that is based
on the typical consumption of a private household.

Credit default swaps (CDS) is a financial derivative that allows an investor to swap or offset their credit risk with that of another investor.
The Dax is a blue-chip stock-market index consisting of the 40 major German companies trading on the Frankfurt Stock Exchange.
Decarbonization is the reduction or elimination of carbon dioxide emissions from a process such as manufacturing or the production of energy

Diversification refers to the dispersal of investments across asset types, geographies and so on with the aim of reducing risk or boosting risk-
adjusted returns.

Earnings per share (EPS) is calculated as a company's net income minus dividends of preferred stock, all divided by the total number of shares
outstanding.

Investors increasingly take environmental, social and governance (ESG) criteria into account when analyzing companies in order to identify
non-financial risks and opportunities.

The European Central Bank (ECB) is the central bank for the Eurozone.
The European Commission (EU Commission) is the executive body of the European Union (EU) which represents the interests of the EU.

The European Investment Bank is a multilateral financial institution owned by the EU member states. It provides both equity and debt financ-
ing for projects that meet EU policy objectives in areas such as climate change, the environment and infrastructure.

The European Union (EU) is a political and economic union of 27 member states located primarily in Europe.

The Eurozone is formed of 19 European Union member states that have adopted the euro as their common currency and sole legal tender.
The EURUSD pair signifies how many U.S. dollars are needed to purchase one euro.

An exchange-traded fund (ETF) is a security that tracks an index or asset like an index fund, but trades like a stock on an exchange.

Foreign direct investment (FDI) aims at establishing or having control of an enterprise in a foreign country, unlike indirect investment in a
sector through financial instruments.

FX or foreign exchange is the currency — literally foreign money — used in the settlement of international trade between countries.
FX is the abbreviation for foreign exchange, i.e. currencies.

The German Bundesrat is the upper house of the German parliament and is made up of representatives of the sixteen federal state govern-
ments who thereby participate directly in critical legislative decisions.

The German Bundestag is the national parliament of the Federal Republic of Germany. It is the lower house of the two legislative chambers, the
German Bundesrat being the upper house.

The gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country's borders in a spe-
cific time period.

In finance, a hedged investment uses financial instruments to reduce or eliminate the risk from currency fluctuations, aiming for more stable
returns by locking in an exchange rate. Hedging protects against potential currency losses but also sacrifices potential currency gains, while
unhedged investments expose investors to both currency risks and opportunities.

Inflation is the rate at which the general level of prices for goods and services is rising and, subsequently, purchasing power is falling.
Large cap firms generally have a market capitalization of more than 10 billion dollars.

Market capitalization, in the context of an individual firms, is the number of shares issued multiplied by the value of the shares.
Firms referred to as mid cap generally have a market capitalization of between $2 billion and $10 billion.

NATO is a Western military alliance with currently 30 member states

Occupier fundamentals is a broad term for demand drivers, occupier behaviour, affordability, vacancy and supply.

The price-to-earnings (P/E) ratio compares a company's current share price to its earnings per share.
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Risk-adjusted implies that the risk involved is taken into consideration. For example, risk-adjusted return is how much return your investment
has made relative to the amount of risk the investment has taken.

The S&P 500 is an index that includes 500 leading U.S. companies capturing approximately 80% coverage of available U.S. market capitaliza-
tion.

A safe-haven investment is an investment that is expected to retain or even increase its value in times of market turbulence.

Small cap firms generally have a market capitalization of less than $2 billion.

A smart grid is an electricity grid that uses information about production and consumption to more efficiently manage distribution.
The spread is the difference between the quoted rates of return on two different investments, usually of different credit quality.
The Stoxx Europe 600 is an index representing the performance of 600 listed companies across 18 European countries.

A tariff is a tax imposed by one country on the goods and services imported from another country.

Treasuries are fixed-interest U.S. government debt securities with different maturities: Treasury bills (1 year maximum), Treasury notes (2 to
10 years), Treasury bonds (20 to 30 years) and Treasury Inflation Protected Securities (TIPS) (5, 10 and 30 years).

A twin deficit is a simultaneous fiscal and current-account deficit

An unhedged investment, carries the full risk of currency movements, meaning returns are directly affected by changes in exchange rates.
Hedging protects against potential currency losses but also sacrifices potential currency gains, while unhedged investments expose investors
to both currency risks and opportunities.

The U.S. Federal Reserve, often referred to as "the Fed," is the central bank of the United States.
Valuation attempts to quantify the attractiveness of an asset, for example through looking at a firm's stock price in relation to its earnings.

A valuation discount means that a stock or market is trading for less than its perceived intrinsic value. For example, European stocks might be
trading at lower multiples of their earnings, cash flow, or other fundamental metrics compared to their U.S. counterparts, indicating a lower
price relative to their underlying value.

A value-add strategy typically involves acquiring under-performing assets with upside potential and adding value through one or more reposi-
tioning strategies. These strategies may include property renovation, tenant realignment, operational improvements, lease-up, and re-tenant-
ing strategies among others with the goal of boosting net operating income, and thus increasing the value of the property.

Venture capital is part of the private-equity business. It refers to the temporary provision of money for early-business-stage firms with per-
ceived long-term growth potential in order to potentially achieve above-average returns. It is an important source of funding for startups that
have no access to capital markets.

Yield is the income return on an investment referring to the interest or dividends received from a security and is usually expressed annually as
a percentage based on the investment's cost, its current market value or its face value.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical
models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks including illiquidity, heightened
potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.
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Important information - EMEA, APAC, LATAM & MENA

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and its
officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis.

This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a trans-
action and should not be treated as investment advice.

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projec-
tions, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonableness or
completeness of such forward looking statements. Past performance is no guarantee of future results.

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, completeness
or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to update, modify
or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of
assumptions which may not prove valid.
DWS does not give taxation or legal advice.

This document may not be reproduced or circulated without DWS’s written authority.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be con-
trary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met
within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe, such
restrictions.

© 2025 DWS Investment GmbH

Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority.
© 2025 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by the
Securities and Futures Commission.
© 2025 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the Mon-
etary Authority of Singapore.
© 2025 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this document
has not been reviewed by the Australian Securities and Investments Commission.
© 2025 DWS Investments Australia Limited

For institutional / professional investors in Taiwan:

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is a
marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to
buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions
expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain
data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability
is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents,
irrespective of the form, is not permitted.

as of 8/25/25; RBA 0091_103315_12 (09/2025)
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