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ASEAN Developing Countries: Resilient Growth thus far

IN A NUTSHELL

— Most ASEAN economies delivered stronger-than-expected growth in Q3 2025, supported by
milder tariff impacts and accommodative fiscal and monetary policies.

— Effective U.S. tariffs averaged around 20%, with significant exemptions reducing the shock
to exports and manufacturing activity.

XIJAZVéﬂffmvestmem — Expansionary fiscal measures and liquidity injections helped cushion external shocks and
Officer sustain domestic demand.

— Social unrest, corruption scandals, and security concerns are eroding business confidence
and dampening investment and tourism flows.

— While near-term resilience persists, political instability and weakening sentiment pose
downside risks to 2026 growth. We remain cautious and selective, favoring ASEAN markets
with strong domestic fundamentals and credible policy frameworks.

Tommy Law
Analyst

Pre-Liberation Day, the ASEAN region was one of the key focus regions in Asia for investors outside of China, sparking widespread
debate about their prospects under the new America First Trade Policy. Some believed the region would benefit from supply chain
diversification, given expectations of relatively lower U.S. tariffs, while others worried ASEAN could face scrutiny for transshipment of
Chinese goods to the U.S. Despite these external challenges, most ASEAN developing countries delivered stronger-than-expected eco-
nomic growth in Q3, with the exception of the Philippines and potentially Thailand. This article provides a high-level examination of
the factors driving this growth narrative against the backdrop of global trade uncertainty.

Figure 1: ASEAN Developing Countries Real GDP Growth Year-over-Year (YoY%)
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Source: Bloomberg, as of November 9, 2025.

Lower than Headline Effective Tariff

The first reason for ASEAN’s resilient economic growth is that the external shock from U.S. tariffs turned out to be milder than initially
expected. On Liberation Day, when the reciprocal tariffs were announced, markets were rattled by headline rates ranging from 17%
to 46% for ASEAN countries—especially Vietnam, where exports to the U.S. account for roughly one-quarter of its 2024 nominal GDP.
However, subsequent negotiations in June and July led to a significant reduction, with most countries securing an average tariff of
around 20%. In addition, large portions of exports received exemptions: over 60% of Malaysian goods and more than 40% of exports

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are
based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative
and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all
clients. Source: DWS Investment GmbH.
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from Thailand and Vietnam are now exempt from U.S. tariffs. These exemptions have substantially lowered the effective tariff rate
compared to the headline figures. While the effective rate still represents a material increase from early-year levels, the impact has
been far less severe than markets feared—evidenced by manufacturing PMI trends, which fell sharply after Liberation Day but re-
bounded later in the summer.

Figure 2: Comparison of Liberation Day Tariff, Headline Tariff and Effective Tariff Rate of ASEAN Developing Countries

Effective Tariff

2024 Export
toUS

Exportto Liberation Headline
US/GDP DEVAEIN ] Tariff

2024 GDP Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25

Indonesia 1396.3 26.3 6.0% 7.8%

Malaysia 422.0 47.5 11.3% 24% 19% 22%  3.9%
Vietnam 476.4 119.2 25.0% 46% 20% 46%  6.8%
Thailand 526.4 54.9 10.4% 36% 19%
Philippines 461.6 12.1 2.6% 17% 19% 25% | 5.1%

Source: Bloomberg, as of November 9, 2025.

Figure 3: Manufacturing PMI of ASEAN Developing Countries: YTD 2025

Jan-25

Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25

Indonesia 51.9 53.6 524 49.2 515 50.4 51.2
Malaysia 48.7 49.7 488 49.7 49.9 49.8 49.5
Vietnam 48.9 492 505 | 456 524 50.4 50.4
Thailand 49.6 50.6 49.9 49.5 51.2 517 51.9 527 54.6
Philippines 523 51.0 [49400 530 50.1 50.7 50.9 50.8 49.9

Source: Bloomberg, as of November 9, 2025.

Accommodative Fiscal and Monetary Policy

Robust economic growth across ASEAN markets has supported an improvement in fiscal balances, with deficit-to-GDP ratios narrowing
on the back of stronger GDP growth. The resilience has in turn been reinforced by the continued accommodative stance of fiscal and
monetary policy across the region. While most ASEAN countries maintain fiscal deficit targets and control measures, improved fiscal
conditions in recent years have created room for more expansionary policies. For example, the Malaysian government had invested a
total of USD 35 billion to fund 143 data center investment projects since 2021, culminating towards the Al Nation 2030 plan.! Likewise,
the Indonesian government introduced a broad set of measures targeting multiple social demographics. This includes the USD 28
billion free meal program for students?, alongside a USD 1.5 billion fiscal stimulus package in June 2025, which included salary and
social aid top-ups, as well as toll discounts.3 The policy mix has helped anchor domestic support for GDP growth. Yet, Thailand stands
out as the only ASEAN economy to withdraw its fiscal stimulus. Thailand shelved its USD 15 billion “Digital Wallet” scheme in June
2025, following criticisms that one-off cash payments were not the right antidote for Thailand’s economic woes.* Thailand faces
mounting structural headwinds, as ongoing trafficking-related security concerns coincide with its dependence on good and service
exports, particularly tourism.

1 The Malaysia Reserve, as of November 5, 2025
2 BBC News, as of September 25, 2025

3 The Business Times, as of July 28, 2025
4 The Diplomat, as of June 19, 2025

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are
based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative
and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all
clients. Source: DWS Investment GmbH.
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Figure 4: Fiscal Balance as Percentage of GDP of ASEAN Figure 5: Debt to GDP of ASEAN Developing Economies (in %)
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Source: Bloomberg, as of November 9, 2025. Source: Bloomberg, as of November 9, 2025.

On the monetary side, central banks have provided ample liquidity to support economic growth in anticipation of the trade disruption
and to address tepid domestic growth. Vietnam perhaps is the only ASEAN country which have kept rates unchanged this year, but
senior officials has recently vouched to prioritize economic growth and called for further cuts on commercial banks’ lending interest
rates. Although more recently these ASEAN economies have slow-down their pace of rate cuts, the outlook is more hawkish in nature
as most of them have acknowledge the needs to support economic growth and see room for further interest rate reductions. As a
result, the outlook on monetary policy in ASEAN is expected to remain more expansionary.

This combination of fiscal flexibility and supportive monetary policy has to a large extent helped most of the ASEAN economies cushion
the impact of external shocks and sustain domestic demand. In addition, the ASEAN election cycle remains relatively distant, with
Vietnam’s next general election scheduled for 2026, and most other economies will not head to the polls until 2027 or later. This
provides a temporary window of political stability for expansionary fiscal and accommodative monetary policies.

Social Unrest Hinged on Growth and Confidence

Despite supportive fiscal and monetary policies, recent political decisions have triggered social unrest, weighing on investor sentiment.
In Indonesia, unpopular perks for lawmakers and President Prabowo’s heavy-handed response to protests in August and September
slowed private investment growth from 6.99% in Q2 2025 to 5.04% in Q3. In the Philippines, a corruption scandal tied to flood-control
projects sparked mass demonstrations, driving investment growth down from 1.2% in Q2 to -2.8% in Q3. Malaysia faced large-scale
rallies against Prime Minister Anwar lbrahim over rising living costs and unmet reform pledges, while Thailand continues to grapple
with trafficking-related security concerns, compounded by official complicity, which is dampening tourism. Collectively, these
developments point to a growing risk that persistent social unrest will erode business and consumer confidence, creating headwinds
for ASEAN’s growth outlook in 2026.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are
based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative
and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all
clients. Source: DWS Investment GmbH.
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Figure 6: ASEAN Developing Countries Relative Return vs. MSCI  Figure 7: Thailand Tourist Arrivals Growth YoY
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Cloudy Outlook in 2026

Although ASEAN economies have demonstrated resilience amid external trade challenges and supportive policy measures, the outlook
for growth remains clouded by rising social unrest and weakening investor confidence. These headwinds suggest that there could be
further downside risks as we move into 2026. Against this backdrop, we maintain a more cautious and selective approach toward
ASEAN markets, favoring countries with solid domestic fundamentals and stronger policy credibility.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are
based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative
and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all

clients. Source: DWS Investment GmbH.
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Glossary

ASEAN refers to The Association of Southeast Asian Nations, a regional intergovernmental organization promoting political and eco-
nomic cooperation among its ten member countries in Southeast Asia.

Developing countries refer to nations with lower income levels and less industrialized economies, often characterized by ongoing
social and economic challenges and striving for growth and improved living standards.

Real GDP growth year-over-year refers to the annual percentage change in a countries gross domestic product, adjusted for inflation,
reflecting the economy’s growth trajectory over a year.

Headline tariff rate refers to the nominal rate of duty imposed on imported goods, serving as the official indicator of a country’s trade
policy.

Effective tariff rate refers to the actual rate of duty applied to imports after accounting for exemptions, deductions, and specific duties,
reflecting the true trade barrier faced by importers.

Purchasing Managers’ Index (PMI) is an economic indicator that gauges the health of the manufacturing and service sectors by sur-
veying purchasing managers about their activity levels, helping to predict economic trends.

Fiscal balance as percentage of GDP is a measure indicating the difference between a government’s revenue and expenditure relative
to its gross domestic product, reflecting the fiscal health of an economy.

Debt to GDP is a ratio that compares a country’s total public debt to its gross domestic product, indicating the nation’s ability to pay
off its debt and overall economic stability.

Rate cut refers to a reduction in the interest rate set by a central bank, aimed at stimulating economic activity by lower borrowing
costs.

Expansionary fiscal measures refer to government policies that involve increased public spending or tax cuts to stimulate economic
growth and boost aggregate demand.

Relative return refers to the performance of an investment compared to a benchmark or index, highlighting the effectiveness of in-
vestments in generating returns relative to the overall market or a specific asset class.

Tourist arrivals growth refers to the percentage increase in the number of visitors to a destination over a specific period, indicating
trends in tourism demand and economic health.

Investor confidence refers to the degree of optimism or pessimism that investors feel about the performance of financial markets,
influencing their willingness to buy or sell assets.

Domestic fundamentals refer to the key economic indicators and conditions within a country, such as GDP growth, inflation, employ-
ment rates, and fiscal health, that influence its economic stability and performance.

Policy credibility refers to the degree to which economic policies are perceived as reliable and effective by stakeholders, influencing
confidence in their implementation and potential outcomes.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a
recommendation. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are
based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative
and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all
clients. Source: DWS Investment GmbH.
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Important information - EMEA, APAC & LATAM

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and its
officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis.

This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a trans-
action and should not be treated as investment advice.

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projec-
tions, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonableness or
completeness of such forward looking statements. Past performance is no guarantee of future results.

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, completeness
or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to update, modify
or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of
assumptions which may not prove valid.
DWS does not give taxation or legal advice.

This document may not be reproduced or circulated without DWS’s written authority.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be con-
trary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met
within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe, such
restrictions.

© 2025 DWS Investment GmbH

Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority.
© 2025 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by the
Securities and Futures Commission.
© 2025 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the Mon-
etary Authority of Singapore.
© 2025 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this document
has not been reviewed by the Australian Securities and Investments Commission.
© 2025 DWS Investments Australia Limited

For Investors in Taiwan

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is a
marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to
buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions
expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain
data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability
is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents,
irrespective of the form, is not permitted.

as of 11/10/25; 108354_1(11/2025)
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Important information - North America

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment
products, or DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services.

Any mentions of specific securities are for illustrative purposes only and should not be considered a recommendation.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before
making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the investments
and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, objectives and financial circum-
stances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to constitute an offer, recom-
mendation or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or other instrument, or for DWS
to enter into or arrange any type of transaction as a consequence of any information contained herein and should not be treated as giving invest-
ment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting advice. This communication was prepared
solely in connection with the promotion or marketing, to the extent permitted by applicable law, of the transaction or matter addressed herein,
and was not intended or written to be used, and cannot be relied upon, by any taxpayer for the purposes of avoiding any U.S. federal tax penalties.
The recipient of this communication should seek advice from an independent tax advisor regarding any tax matters addressed herein based on
its particular circumstances. Investments with DWS are not guaranteed, unless specified. Although information in this document has been ob-
tained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness, and it should not be relied upon as such.
All opinions and estimates herein, including forecast returns, reflect our judgment on the date of this report, are subject to change without notice
and involve a number of assumptions which may not prove valid.

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment and
loss of income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally invested
at any point in time. Furthermore, substantial fluctuations of the value of the investment are possible even over short periods of time. Further,
investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic relations, limitations
or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets. Additionally, investments
denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have an adverse effect on the
value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other considerations which might
be material to you when entering into a transaction. The terms of an investment may be exclusively subject to the detailed provisions, including
risk considerations, contained in the Offering Documents. When making an investment decision, you should rely on the final documentation
relating to the investment and not the summary contained in this document.

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, pro-
jections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author’s judgment
as of the date of this mate-rial. Forward looking statements involve significant elements of subjective judgments and analyses and changes
thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual results
may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the reasonableness or
completeness of such forward looking statements or to any other financial information contained herein. We assume no responsibility to advise
the recipients of this document with regard to changes in our views.

No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives will
be achieved. Any securities or financial instruments presented herein are not insured by the Federal Deposit Insurance Corporation (“FDIC”)
unless specifically noted, and are not guaranteed by or obligations of DWS or its affiliates. We or our affiliates or persons associated with us may
act upon or use material in this report prior to publication. DB may engage in transactions in a manner inconsistent with the views discussed
herein. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of DWS. This document
may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this document may be re-
stricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United States, where such distribution,
publication, availability or use would be contrary to law or regulation or which would subject DWS to any registration or licensing requirement
within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this document may come are required to
inform themselves of, and to observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future per-
formance. Further information is available upon investor’s request. All third party data (such as MSCI, S&P & Bloomberg) are copyrighted by and
proprietary to the provider.

For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the
merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion purposes
only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not constitute an
offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you should rely solely on
the final documentation relating to the transaction you are considering, and not the information contained herein. DWS Group is not acting as
your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any transaction(s) or products(s)
mentioned herein may not be appropriate for all investors and before entering into any transaction you should take steps to ensure that you
fully understand such transaction(s) and have made an independent assessment of the appropriateness of the transaction(s) in the light of your
own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You should also consider seeking
advice from your own advisers in making this assessment. If you decide to enter into a transaction with DWS Group you do so in reliance on your
own judgment. The information contained in this document is based on material we believe to be reliable; however, we do not represent that it
is accurate, current, complete, or error free. Assumptions, estimates and opinions contained in this document constitute our judgment as of the
date of the document and are subject to change without notice. Any projections are based on a number of assumptions as to market conditions
and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of future results. The distribution
of this document and availability of these products and services in certain jurisdictions may be restricted by law. You may not distribute this
document, in whole or in part, without our express written permission.

\7



APAC CIO View November 10, 2025

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda only
in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. Addi-
tionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such persons
are permitted to do so under applicable Bermuda legislation.

© 2025 DWS Investment GmbH, Mainzer Landstrafie 11-17, 60329 Frankfurt am Main, Germany.
All rights reserved.

as of 11/10/25; 108354_1(11/2025)
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