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-  - Resilient growth, strong earnings and continued AI enthusiasm drove global 

equities higher and kept corporate credit spreads tight in August, despite 

persistent geopolitical and inflation uncertainty. 

- Government bond markets told a different story as the 30-year Treasury 

reached 5.34%, its highest since 2007, amid fiscal and inflation concerns. 

- Our updated forecasts remain constructive across asset classes, with 

equity returns driven primarily by earnings growth and attractive income 

opportunities in fixed income. 

1 / Market overview  

1.1 Strong growth and robust markets, but higher bond yields are a cause for concern. 
 

If one number were to sum up August, it might be 5.34%. This was the peak yield reached by the 30-year U.S. Treasury on 

August 18, 2026, its highest level since 2007. At first glance, this may seem difficult to reconcile with the broader market 

backdrop. Economic activity remained surprisingly resilient, corporate earnings generally exceeded expectations, and most 

major equity markets posted gains over the month. Yet, beneath this solid performance by risk assets, bond investors 

appeared increasingly concerned about stubborn inflation pressures, rising fiscal deficits and the prospect of higher interest 

rates for longer.1 

 

Equity investors, for their part, had several reasons to remain optimistic. Purchasing Managers' Index (PMI) surveys suggested 

that growth momentum had strengthened further on both sides of the Atlantic. In the United States, the flash composite PMI 

reached its highest level in more than four years, while the equivalent Eurozone measure reached a nine-month high. 

Corporate earnings also provided support, particularly within the technology sector. The Magnificent Seven rose by more 

than four percent during the month, once again helping to drive broader U.S. equity indices higher. Meanwhile, South Korea’s 

KOSPI 100 emerged as one of the strongest-performing markets globally, benefiting from a continued boom in semiconductor 

exports and investor enthusiasm for AI-related growth opportunities. Overall, global equities largely shrugged off geopolitical 

uncertainty and rising government bond yields. Even the Philadelphia Semiconductor Index, which had experienced 

significant volatility earlier in the year, ended August in positive territory. 

 

However, bond markets arguably told the more interesting story. Long-term government bond yields rose across much of 

the developed world. Germany's 30-year Bund yield climbed to levels last seen in 2011, while French and Italian government 

bonds underperformed their U.S. counterparts. Yields also rose significantly in Japan as investors increasingly anticipated 

further policy tightening by the Bank of Japan (BoJ). The broad increase in yields was particularly noteworthy because it 

occurred despite only limited evidence of a marked deterioration in economic conditions. Instead, investors appeared to 

 

 
1 All data sourced from Bloomberg Finance L.P. as of 9/4/26 unless stated otherwise 
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focus more closely on inflation risks and growing government debt burdens. Concerns over fiscal sustainability resurfaced in 

several regions, while central banks maintained a hawkish tone and markets moved to price in another European Central 

Bank (ECB) rate increase. 

 

Commodity markets added to inflation concerns. The closure of the Strait of Hormuz fueled supply concerns and contributed 

to significant rises in agricultural commodity prices. Wheat, corn and sugar all recorded unusually strong monthly gains, 

indicating that inflationary pressures were not confined to the energy sector. Investors became increasingly aware that 

geopolitical tensions could be transmitted through food prices as well as energy costs. While Brent crude ended the month 

little changed overall, it experienced considerable intra-month volatility. Taken together, developments across commodity 

markets pointed to upside risks to the inflation outlook. 

 

Against this backdrop, some investors sought protection in assets traditionally perceived as a safe haven.2 Gold posted a 

strong monthly gain, while silver outperformed most major asset classes. The rally appeared to reflect inflation concerns, as 

well as the broader debate around financial repression and government debt dynamics. Credit markets, however, remained 

remarkably calm. Investment-grade (IG) and high-yield (HY) spreads both stayed tight, suggesting that investors saw little 

near-term risk of a sharp economic slowdown or a meaningful deterioration in corporate fundamentals. This contrast 

between credit and sovereign bond markets may prove to be one of the defining characteristics of the current market 

environment. 

 

August served as a reminder that markets can be driven by several narratives simultaneously. On the one hand, economic 

growth remains resilient, earnings continue to exceed expectations, and enthusiasm around artificial intelligence (AI) 

continues to support equity valuations. On the other hand, higher long-term yields suggest that investors are becoming less 

comfortable with rising government debt, persistent inflation risks and the long-term consequences of increasingly 

expansionary fiscal policies. In our view, bond investors are currently sending a more cautious message than equity markets 

appear willing to acknowledge. The key question for the remainder of the year is whether equities can continue to rise if 

borrowing costs stay elevated.  

2 / Outlook and changes  

As this is the quarterly edition of our Investment Traffic Lights, we will concentrate on setting out our updated 12-month 

outlook, while also explaining the most important recent changes in our asset-class views. 

 

The global economy has absorbed the energy shock better than most anticipated, and continued expansion remains our 

base case. We forecast global gross-domestic-product (GDP) growth of 3.0% in 2026 and a modest acceleration to 3.3% in 

2027. The U.S. economy should grow 2.1% this year and 2.0% next year, while Eurozone growth should increase from 0.9% 

to 1.3%. Higher energy costs continue to erode household purchasing power, yet there remains little evidence that the initial 

price shock has propagated into broader and more persistent inflation. 

 

We revised Germany’s 2026 growth forecast up to 1.3%, though the upgrade largely reflects historical revisions, a stronger 

second quarter and the use of non-calendar-adjusted figures rather than a meaningful underlying improvement. China should 

grow 4.6% in 2026 and 4.5% in 2027, with soft domestic demand leaving growth disproportionately reliant on exports and 

fiscal support. 

 

Monetary policy remains the central macro debate. We expect the U.S. Federal Reserve (the Fed) to hike once through 

September 2027. The case for a rate increase rests less on the underlying economic data than on the Fed’s determination to 

emphasize its inflation credibility. Weakness in housing, consumption and parts of the labor market should limit the scope 

 

 
2 Financial safe havens are investments or assets that are expected to retain or increase in value during times of market turbulence. 
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for further tightening, and we do not anticipate a broader hiking cycle. In the Eurozone, we expect the ECB to hike once to 

2.5%, followed by an extended pause.  

 

Beneath this resilient headline picture, economic momentum is bifurcating. We believe that AI investment continues to 

anchor U.S. growth, corporate earnings and power demand, while consumption, housing and parts of the labor market lose 

impetus. At the same time, the growth rate of AI capital expenditure may be approaching a peak, even as absolute spending 

levels continue to rise. The next phase of the cycle hinges on whether adoption, monetization and productivity gains can 

justify the scale of investment already committed.  

 

We characterize this environment as late-cycle Goldilocks: growth remains positive and inflation is gradually moderating, but 

elevated yields and geopolitical uncertainty are narrowing the margin for error. Strong earnings continue to underpin 

equities, while higher government-bond yields have restored the appeal of fixed income. The result is a supportive but 

increasingly differentiated investment environment. 

 

2.1 Fixed Income 
Global interest-rate developments should continue to be shaped by the tension between persistent inflation risk and waning 

growth momentum. Inflation should moderate further, but durable nominal growth, substantial government borrowing and 

strong demand for capital could sustain yields above the levels of previous cycles. Restrictive financing conditions, 

meanwhile, bear most heavily on the rate-sensitive parts of the U.S. economy, which may shift attention from inflation toward 

growth.  

 

Monetary policy paths are likely to differ by region. In the Eurozone, still-elevated inflation should prompt one further rate 

increase before the ECB pauses. In the United States, we expect one hike to reinforce the Fed’s commitment to its inflation 

target, although softer economic data should limit further tightening. 

 

Government Bonds 

Fiscal and structural forces now shape the government-bond markets alongside the traditional growth and inflation cycle. 

Large deficits, rising debt levels and substantial borrowing requirements are lifting term premia across developed markets, 

limiting how far long-term yields can decline even as central banks approach the end of their tightening cycles. 

 

In the United States, Treasury yields should settle near the middle of their recent range over the next 12 months. Softer 

activity and moderating inflation should eventually provide support, but persistent fiscal deficits, heavy issuance and strong 

demand for capital are likely to keep longer-dated yields elevated. Our September 2027 forecasts are 4.0% for the two-year 

and 4.5% for the 10-year. We remain constructive on the front and intermediate portions of the curve, although the prospect 

of a Fed hike argues against expecting a pronounced decline in short-term yields. 

 

In Europe, a final ECB hike should reinforce inflation credibility, while slowing growth and moderating inflation support a 

gradual decline in front-end yields. Higher issuance, defense spending and broader fiscal concerns should limit the decline 

at the long end. We therefore continue to prefer front-end duration. 

 

The outlook for UK Gilts remains constructive, as slowing domestic demand and a weaker labor market should draw yields 

down from their current highs. We have turned more positive on short-dated Gilts as market pricing appears too hawkish 

relative to our expectation that the Bank of England (BoE) will stay on hold.  

 

Japan remains the major exception among developed markets. Japanese government-bond (JGB) yields should rise further 

as the Bank of Japan (BoJ) pursues normalization and reduces its bond purchases. We expect Japan policy rates to rise to 

1.75% over the next 12 months. 
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Still no reversal in the “higher for longer” trend for government bond yields 

 

Source: Bloomberg Finance L.P., DWS Investment GmbH as of 9/4/26  

 

Corporate Bonds 

In the U.S., we expect investment-grade (IG) spreads to remain range-bound, supported by resilient corporate fundamentals 

and continued demand for attractive all-in yields. Heavy issuance associated with AI-related investment and still-tight 

valuations nonetheless limit the scope for further spread compression. We continue to favor carry, security selection and 

shorter-to-intermediate maturities over broad market exposure. In high-yield (HY), robust technicals and healthy 

fundamentals should continue to provide support , although tight spreads  leave limited cushion if fundamentals soften, and 

we continue to favor a selective approach. 

 

European investment-grade spreads should likewise hold near current levels, reinforced by healthy balance sheets, low 

default expectations and durable investor demand. Rising government-bond yields, growing supply and AI-related financing 

needs constitute a less accommodating technical backdrop, and we see limited scope for tightening from here. In high yield, 

spreads are also expected to remain near current levels, supported by strong technicals and investor demand, although 

investors are becoming more discriminating as valuations stay rich and downside risks accumulate. Default rates should 

remain contained, while recovery values seem to be converging toward their historical average of around 50%. From a 

tactical perspective, we downgraded EUR investment-grade credit from Positive to Neutral in August, reflecting limited 

upside at current valuations, and moved EUR high yield from Neutral to Negative as spreads no longer compensate investors 

adequately for the balance of risks in our view. 
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Credit spreads remain at tight levels 

 

Source: Bloomberg Finance L.P., DWS Investment GmbH as of 9/4/26  

 

Emerging Markets 

Emerging-market (EM) sovereign spreads should remain broadly stable over the next 12 months. Resilient global growth, 

positive rating momentum and a potentially weaker U.S. dollar provide a favorable backdrop. However, much of this is already 

reflected in valuations, limiting the scope for further spread compression and supporting our Neutral strategic view. 

Nevertheless, with all-in yields at multi-year highs, we believe the income opportunity remains intact for long-term investors. 

Tactically, we upgraded EM sovereigns to Positive in early August after July’s widening created a more attractive entry point . 

This view assumes some easing of Gulf tensions, while we consider higher U.S. real yields and a steeper U.S. yield curve the 

principal risks. 

 

Asia credit spreads should prove similarly stable, sustained by steady corporate fundamentals, strong regional demand and 

favorable technicals. High savings rates and improving fundamentals should absorb supply, as lighter-than-expected primary 

issuance keeps IG spreads tight. However, the asset class remains vulnerable to higher energy prices, geopolitical tensions 

and any re-escalation of trade tensions. With spreads near historical tights, our conviction rests on all-in yields and regional 

technical support. We stay constructive on the asset class, with a slight preference for HY over IG given its higher carry. 

 

Currencies 

We expect the U.S. dollar to weaken into the next 12 months. Refinancing requirements coinciding with large budget deficits 

have become a pressing consideration for the USD, while slowing AI spending growth reduces a primary source of capital 

inflows. These headwinds, alongside a modestly improved Eurozone outlook, favor EUR/USD, which we forecast at 1.20 by 

September 2027. To reflect this conviction also in our tactical view, we moved from Neutral to Positive on EUR/USD in late 

August. 

 

In our view, the yen remains materially undervalued and should gradually recover, supported by further BoJ normalization. 

However, persistent capital outflows and a wide yield differential should constrain the extent of appreciation. We forecast 

USD/JPY at 150 by September 2027, up from our previous target of 145. Tactically, we reaffirmed our Negative view on 

USD/JPY in mid-August, as recent currency intervention has helped stabilize the yen, while expectations of further BoJ 

tightening provide additional support. 
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We also remain constructive on the Australian dollar, which is our preferred G10 currency. Strong fiscal and external balances, 

exposure to commodity demand, attractive carry and a reasonable valuation should all provide support over the medium 

term.  

 

2.2 Equities 
We anticipate a constructive environment for global equities through September 2027, but further returns should be driven 

primarily by earnings growth. The AI investment cycle remains the main support, while the latest reporting season showed 

earnings growth broadening beyond the Magnificent 7 and the wider technology sector. At the same time, high interest 

rates, substantial government and AI-related financing needs and exceptionally high semiconductor profitability argue 

against further broad-based multiple expansion in our view. 

 

Our forecasts assume that the Strait of Hormuz remains at least partially open, developed economies grow around potential 

without entering recession and the 10-year U.S. Treasury yield remains below 5%. We assume no further expansion in U.S. 

equity multiples and some normalization in Asian semiconductor valuations, with above-trend earnings growth remaining 

the principal source of returns. The main downside scenario would be a prolonged disruption to Gulf shipping, oil prices 

above USD 150 per barrel and a renewed rise in inflation and bond yields. 

 

U.S. Market 

We see potential for the S&P 500 to reach 8,400 by September 2027. Earnings growth is strong and broadening, with AI still 

the largest single contributor. However, already elevated valuations, rising long-term yields and fiscal risks mean that further 

upside should come from earnings rather than multiple expansion. 

 

European Market 

We think the Stoxx Europe 600 could reach 690 by September 2027. Improving earnings momentum, particularly in financials, 

industrials and defense-related sectors, together with attractive shareholder distributions and a substantial valuation 

discount to the U.S. market, should continue to support European equities. However, limited exposure to the AI investment 

cycle and greater sensitivity to energy prices are likely to constrain a broader valuation rerating. 

 

German Market 

We see potential for the DAX to reach 28,600 by September 2027. Fiscal expansion, debt-brake reform, deregulation and 

improving real wages should support activity, but the index remains highly cyclical and exposed to weak Chinese demand, 

tariff uncertainty and structural pressure on automotive earnings. In our view, profitable growth companies with attractive 

earnings potential and solid balance sheets are best positioned. 

 

Emerging Markets 

We forecast that the MSCI Emerging Markets Index could reach 1,790 by September 2027. Earnings momentum is 

concentrated in Korean and Taiwanese technology companies, particularly semiconductors, while China has yet to deliver a 

broad earnings recovery. Following the strong AI-driven profit cycle, our forecast also assumes some normalization in 

valuations from current levels. From a shorter-term tactical perspective, we have moved Emerging Markets back to Neutral. 

This reflects the narrow earnings momentum and limited improvement outside the Asian technology complex. We also 

maintain a Neutral position in Asia ex Japan and China. 

 

Japan 

We see potential for the MSCI Japan Index to reach 2,760 by September 2027. Reflation, stronger domestic investment, 

corporate-governance reform and rising dividends and buybacks remain supportive, while exporters and technology 

companies continue to benefit from the global AI cycle. The principal risks are yen appreciation, faster BoJ tightening and 

Japan’s exposure to imported energy costs.  We remain Positive on Japanese equities and believe that periods of short-term 

weakness would create attractive entry points.  
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Strong equity performance despite geopolitical turbulences driven by strong earnings growth 

 

Source: Bloomberg Finance L.P., DWS Investment GmbH as of 9/4/26  

 

Sectors 

We made two tactical sector changes in Q3. At the end of July, we upgraded Information Technology to Positive following 

its valuation correction, while moving Software & Services from Negative to Neutral. We continue to believe that the AI 

investment cycle is intact, although in our view greater selectivity is necessary as financing constraints, free-cash-flow 

discipline and the sustainability of exceptionally high semiconductor profitability come increasingly into focus. 

 

2.3 Alternatives 
 

Real Estate 

We view the recovery in global real estate to be intact, though its pace has slowed under higher financing costs and 

geopolitical uncertainty. Fundamentals are sound, with low vacancy rates, limited new supply and rental growth expected 

across most sectors. Residential and logistics are our preferred areas, yet, within office, we see greater resilience in prime 

assets and locations. In our view, the United States offers a favorable near-term outlook, while higher interest rates create 

greater headwinds in Europe and parts of Asia-Pacific. Tactically, we remain Positive on listed real estate. 

 

Infrastructure 

Infrastructure should continue to benefit from electrification, rising power demand and investment in energy and digital 

networks. Necessity-based assets and inflation-linked revenues can provide stable cash flows, but elevated borrowing costs 

and geopolitical risks continue to constrain transaction activity. We therefore favor assets capable of sustaining and growing 

distributions and remain selective in areas such as fiber networks and renewable energy developers, where financing and 

operating pressures have become more visible. 

 

Gold 

We see potential for Gold to reach USD 5,000 per ounce by September 2027. Central-bank demand, concerns over fiscal 

deficits and potential currency debasement and continued diversification away from the U.S. dollar should provide long-term 
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support. However, central banks have become more price-sensitive and elevated real yields could curb further appreciation 

in the near term. We therefore maintain our Neutral tactical view on Gold. 

 

Oil 

We think Brent crude could ease to USD 79 per barrel by September 2027, as negotiations should gradually permit shipping 

and supply to normalize and additional OPEC and non-OPEC production returns. Near term, however, the Strait of Hormuz 

remains disrupted and damage to refining infrastructure is keeping product markets tight. These risks support our Positive 

tactical view on Oil, even as the strategic outlook points to lower prices once geopolitical supply disruptions recede. 

 

Reescalating tensions in the Gulf pushed oil higher recently, while central banks resumed their gold purchases  

 

Source: Bloomberg Finance L.P., DWS Investment GmbH as of 9/4/26  
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3 / Past performance of major financial assets  

Total return of major financial assets year-to-date and past month 
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Past performance is not indicative of future returns.  
Sources: Bloomberg Finance L.P., DWS Investment GmbH as of 9/4/26  
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4 / Tactical and strategic signals  
The following exhibit depicts our short-term and long-term positioning. 

 

4.1 Fixed income 

Rates 1 to 3  
months 

through  
Sep 2027  Spreads 

1 to 3  
months 

through  
Sep 2027 

U.S. 2yr Interest Rate ● ●  EUR IG Corp. ● ● 

U.S. 10yr Interest Rate ● ●  U.S. IG Corp. ● ● 

U.S. 30yr Interest Rate ● ●  EUR HY Corp. ● ● 

Germany 2yr Interest Rate ● ●  U.S. HY Corp. ● ● 

Germany 10yr Interest Rate ● ●  EM Sovereigns ● ● 

Germany 30yr Interest Rate ● ●  Italy 10yr1 ● ● 

Japan 2yr Interest Rate ● ●  Asia Credit ● ● 

Japan 10yr Interest Rate ● ●     

UK 2yr Interest Rate ●      

UK 10yr Interest Rate ● ●     

UK 30yr Interest Rate ●      

 

Securitized / specialties 1 to 3  

months 

through  

Sep 2027 
 Currencies 1 to 3  

months 

through  

Sep 2027 

U.S. taxable municipal bonds2  



EUR vs. USD  

     


USD vs. JPY  

 

4.2 Equities 

Regions 1 to 3  

months3 
through  

Sep 2027 

 
Sectors 1 to 3  

months2 
 

United States4  



Utilities13  

Europe5  



Energy14  

Eurozone6  



Real Estate15  

Germany7  



IT16  

Switzerland8    Banks17  

United Kingdom (UK)9    Financial Services18  

Emerging markets10  

  



Asia ex Japan11  

  



Japan12  

  



 

  

    


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Style 1 to 3  
months 

  



European small caps17      

      

   

4.3 Alternatives 

Alternatives 1 to 3  

months 

through  

Sep 2027  

Commodities18  


Oil (brent)  


Gold  


Carbon    

Infrastructure (listed)  


Infrastructure (non-listed)   


Real estate (listed)  


Real estate (non-listed) APAC19   


Real estate (non-listed) Europe19   


Real estate (non-listed) United States19   


 
1 Spread over German Bunds. 2 Spread over U.S. Treasuries 3 Relative to the MSCI AC World Index (only for the tactical signals),4 S&P 500, 5 
Stoxx Europe 600, 6 Euro Stoxx 50, 7 Dax, 8 Swiss Market Index, 9 FTSE 100, 10 MSCI Emerging Markets Index, 11 MSCI AC Asia ex Japan In-
dex, 12 MSCI Japan Index, 13 MSCI AC World Utilities Index, , 14 MSCI AC World Energy Index, 15 MSCI Real Estate, 17Stoxx Europe Small 200 
relative to the Stoxx Europe 600, 18 Relative to the Bloomberg Commodity Index, 19Long-term investments. 

 

Tactical view (1 to 3 months) 

The focus of our tactical view for fixed income is on trends in bond prices. 

⚫ Positive view 

⚫ Neutral view 

⚫ Negative view 

 
Strategic view through September 2027 

— The focus of our strategic view for sovereign bonds is on bond prices. 

— For corporates, securitized/specialties and emerging-market bonds in U.S. dollars, the signals depict the option-adjusted 

spread over U.S. Treasuries. For bonds denominated in euros, the illustration depicts the spread in comparison with 

German Bunds. Both spread and sovereign-bond-yield trends influence the bond value. For investors seeking to profit 

only from spread trends, a hedge against changing interest rates may be a consideration.  

— The colors illustrate the return opportunities for long-only investors. 

— ⚫ Positive return potential for long-only investors  

— ⚫ Limited return opportunity as well as downside risk 

— ⚫ Negative return potential for long-only investors 
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Glossary 
 
Artificial intelligence is the theory and development of computer systems able to perform tasks normally requiring human intelligence. 

The Bank of England (BoE) is the central bank of the United Kingdom. 

The Bank of Japan (BoJ) is the central bank of Japan. 

Brent crude is a grade of crude oil dominant in the European market. 

A budget deficit is created whenever the spending in a public budget exceeds the income within a given time period 

Bunds is a commonly used term for bonds issued by the German federal government with a maturity of 10 years. 

Capital expenditures (capex) are funds used by a company to acquire, maintain, or upgrade long-term physical assets such as property, 

buildings, or equipment. 

Carry (of an asset) refers to the net return or cost of holding an asset over time, typically derived from income such as interest or dividends 

minus any associated financing or holding costs. A carry trade is an investment strategy that seeks to capture this carry by exploiting dif-

ferences in yields or interest rates between assets, typically by funding at a lower rate and investing in assets with higher returns. 

Credit market is the market in which borrowers and lenders issue, trade, and invest in debt instruments such as bonds, loans, and other 

credit products. 

Credit spread is the difference between the yield (return) of two different debt instruments with the same maturity but different credit 

ratings. 

DAX is Germany’s main blue -chip equity index, comprising 40 major companies listed on the Frankfurt Stock Exchange. 

Default is the failure to meet the legal obligations of a loan, for example when a corporation or government fails to pay a bond which has 

reached maturity. A national or sovereign default is the failure or refusal of a government to repay its national debt. 

Duration is a measure expressed in years that adds and weights the time periods in which a bond returns cash to its holder. It is used to 

calculate a bond's sensitivity towards interest-rate changes. 

Emerging markets (EM) are economies not yet fully developed in terms of, amongst others, market efficiency and liquidity. 

The euro (EUR) is the common currency of states participating in the Economic and Monetary Union and is the second most held reserve 

currency in the world after the dollar. 

The European Central Bank (ECB) is the central bank for the Eurozone. 

Eurozone is the group of European Union member states that have adopted the euro as their common currency and legal tender. 

Fiscal policy describes government spending policies that influence macroeconomic conditions. Through fiscal policy, the government 

attempts to improve unemployment rates, control inflation, stabilize business cycles and influence interest rates in an effort to control the 

economy. 

Geopolitical risk is a risk that an investment's returns could suffer as a result of political changes or instability in a country. 

Gilts are bonds that are issued by the British Government. 

The term Goldilocks economy refers to a state of the economy, where there is neither a threat of inflation due to an overheating economy, 

nor a threat of a recession. 

The gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country's borders in a 

specific time period. 

Hawk refers to a policymaker or investor who favors restrictive monetary policy, often to control inflation. 

High-yield bonds are issued by below-investment-grade-rated issuers and usually offer a relatively high yield. 

Inflation is the rate at which the general level of prices for goods and services is rising and, subsequently, purchasing power is falling. 

Interest rate is the proportion of a loan that is charged as interest to the borrower, typically expressed as an annual percentage of the loan 

outstanding. 

Investment grade (IG) refers to a credit rating from a rating agency that indicates that a bond has a relatively low risk of default. 

The Japanese yen (JPY) is the official currency of Japan. 

JGB stands for Japanese Government Bond, a debt security issued by the government of Japan. 

The KOSPI 100 captures the performance of the 100 biggest companies listed on the South Korean stock market. 
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Magnificent 7 refers to a group of seven mega-cap U.S. companies: Alphabet, Amazon, Apple, Meta Platforms, Microsoft, Nvidia and Tesla. 

Together, they account for a substantial share of major U.S. equity indices and have been key drivers of U.S. equity-market performance. 

An expansionary monetary policy is a type of macroeconomic monetary policy that aims to increase the rate of monetary expansion to 

stimulate the growth of the domestic economy. The economic growth must be supported by additional money supply. 

Monetary policy focuses on controlling the supply of money with the ulterior motive of price stability, reducing unemployment, boosting 

growth, etc. (depending on the central bank's mandate). 

The MSCI Emerging Markets Index captures large- and mid-cap representation across 23 emerging-market countries. 

The MSCI Japan Index is designed to measure the performance of the large- and mid-cap segments of the Japanese market. 

In economics, a nominal value is not adjusted for inflation; a real value is. 

Organization of the Petroleum Exporting Countries (OPEC) is an intergovernmental organization of oil-producing countries that coordinates 

petroleum policies among its members. 

The Philadelphia Semiconductor Index, commonly referred to as SOX, is a modified market-capitalization-weighted stock index that tracks 

the performance of 30 of the largest U.S.-traded companies primarily involved in the design, manufacture, and sale of semiconductors. 

Primary issuance is the sale of newly issued securities, such as bonds or shares, directly by an issuer to investors. 

Purchasing Managers’ Index (PMI)  is a survey-based indicator of business activity in manufacturing, services, or the broader economy. 

In economics, a real value is adjusted for inflation. 

Renewables are natural resources or sources of energy that is not depleted by use, such as water, wind, or solar power. 

A safe-haven investment is an investment that is expected to retain or even increase its value in times of market turbulence. 

A semiconductor is a material with electrical conductivity between that of a conductor and an insulator. 

Sovereign bonds are bonds issued by governments. 

The Stoxx Europe 600 is an index representing the performance of 600 listed companies across 18 European countries. 

The term premium is the expected return on an investment minus the return that would be earned on an investment with a shorter 

term/maturity. 

The Group of Ten (G10) is a group of industrialized economies that cooperate on international financial matters, despite historically includ-

ing eleven participants. 

Tightening monetary policy refers to all actions undertaken by a central bank to slow down overheated economic growth. These include 

regulation of key interest rates, constraining monetary supply or increasing capital requirements for credit risks. 

Treasuries are U.S. government debt securities, including Treasury bills, notes, bonds, and inflation-protected securities. 

The U.S. dollar (USD) is the official currency of the United States and its overseas territories. 

The U.S. Federal Reserve, often referred to as "the Fed," is the central bank of the United States. 

USD/JPY is the abbreviation used in forex trading to denote the currency exchange rate for the U.S. dollar and Japanese yen. 

Yield curve shows yields on comparable fixed-income securities across different maturities. 
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Important information –  EMEA, APAC, LATAM & MENA 
 
DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering 
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and 
its officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis.  
 
This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a 
transaction and should not be treated as investment advice. 
 
This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations 
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 
 
This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 
projections, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-
ness or completeness of such forward looking statements. Past performance is no guarantee of future results. 
 
The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-
pleteness or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to 
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, 
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. 
 
Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 
 
No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of 
assumptions which may not prove valid. 
DWS does not give taxation or legal advice.  
 
This document may not be reproduced or circulated without DWS’s written authority.  
 
This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would 
be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-
rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to 
observe, such restrictions. 
 
© 2026 DWS Investment GmbH 
 
Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority. 
© 2026 DWS Investments UK Limited 
 
In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by 
the Securities and Futures Commission. 
© 2026 DWS Investments Hong Kong Limited 
 
In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the 
Monetary Authority of Singapore. 
© 2026 DWS Investments Singapore Limited 
 
In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this 
document has not been reviewed by the Australian Securities and Investments Commission. 
© 2026 DWS Investments Australia Limited 
 
For institutional / professional investors in Taiwan: 
This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income 
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is 
a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommenda-
tion to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and 
opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of 
publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not 
guaranteed and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction 
or transmission of the contents, irrespective of the form, is not permitted. 
 

as of 9/4/26; 082325_68 (09/2026) 
 

Important information –  North America 
 
The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment 
products, or DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services. 
 
Companies involved in artificial intelligence and big data face intense competition, may have limited product lines, markets, financial re-
sources and personnel. Artificial intelligence and big data companies are also subject to risks of new technologies and are heavily dependent 
on patents and intellectual property rights and the products of these companies may face obsolescence due to rapid technological develop-
ments. Any mentions of specific properties or securities are for illustrative purposes only and should not be considered a recommendation. 
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This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. 
Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the 
investments and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, objectives and 
financial circumstances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to con-
stitute an offer, recommendation or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or 
other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information contained herein and 
should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting 
advice. This communication was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law, 
of the transaction or matter addressed herein, and was not intended or written to be used, and cannot be relied upon, by any taxpayer for 
the purposes of avoiding any U.S. federal tax penalties. The recipient of this communication should seek advice from an independent tax 
advisor regarding any tax matters addressed herein based on its particular circumstances. Investments with DWS are not guaranteed, unless 
specified. Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy, 
completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein, including forecast returns, reflect our 
judgment on the date of this report, are subject to change without notice and involve a number of assumptions which may not prove valid. 
 
Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment 
and loss of income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally 
invested at any point in time. Further-more, substantial fluctuations of the value of the investment are possible even over short periods of 
time. Further, investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic 
relations, limitations or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets. 
Additionally, investments denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have 
an adverse effect on the value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other 
considerations which might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to 
the detailed provisions, including risk considerations, contained in the Offering Documents. When making an investment decision, you should 
rely on the final documentation relating to the investment and not the summary contained in this document. 
 
This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 
projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author’s 
judgment as of the date of this material. Forward looking statements involve significant elements of subjective judgments and analyses and 
changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, 
actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the 
reasonableness or completeness of such forward looking statements or to any other financial information contained herein. We assume no 
responsibility to advise the recipients of this document with regard to changes in our views. 
 
No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives 
will be achieved. Any securities or financial instruments presented herein are not insured by the Federal Deposit Insurance Corporation 
(“FDIC”) unless specifically noted, and  are not guaranteed by or obligations of DWS or its affiliates. We or our affiliates or persons associated 
with us may act upon or use material in this report prior to publication. DB may engage in transactions in a manner inconsistent with the 
views discussed herein. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of 
DWS. This document may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this 
document may be restricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use 
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United 
States, where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any 
registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this 
document may come are required to inform themselves of, and to observe, such restrictions. 
 
Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future 
performance. Further information is available upon investor’s request. All third party data (such as MSCI, S&P & Bloom berg) are copyrighted 
by and proprietary to the provider. 
 
For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or 
the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion 
purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not 
constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you 
should rely solely on the final documentation relating to the transaction you are considering, and not the information contained herein. DWS 
Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any trans-
action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take 
steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the 
transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-
tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction 
with DWS Group you do so in reliance on your own judgment. The information contained in this document is based on material we believe 
to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates and opinions con-
tained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections 
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. 
Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in 
certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-
sion. 
 
For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda 
only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. 
Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such 
persons are permitted to do so under applicable Bermuda legislation.    
 
© 2026 DWS Investment GmbH, Mainzer Landstraße 11-17, 60329 Frankfurt am Main, Germany.  
All rights reserved. 
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