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 In our monthly Multi-Asset update we show the implementation of our 

CIO View in the CIO View model portfolio. 

Idea of the month 

We do not believe the steepening narrative is finished. A true 

reversal would require short‑term rates to rise much more than 

currently priced in, which still seems unlikely. Historical 

evidence in the post‑2014 term‑premium regime suggests that 

curves can steepen further than in the pre‑2014 environment. 

Term premium rebuilding therefore appears incomplete, 

especially amid rising political pressure on central banks and a 

renewed increase in global fiscal dominance, particularly in the 

U.S. and Japan. Accordingly, our curve steepening bias remains, 

with a preference for 5s30s given positive carry. In the 

Eurozone, higher bond issuance driven by defense, 

infrastructure and green transition spending adds further 

upward pressure on long‑end yields. 

 5s/30s curve steepness in the U.S. and the Eurozone 

 

Source: Bloomberg Finance L.P., DWS Investment GmbH as of 3/31/26 

Our take on Duration & Risk  

Risk 

Our base case assumes a contained escalation of the Iran conflict. 

Oil prices at 80 to 100 USD/bbl for weeks or a few months should 

have only a modest impact on global growth. History shows that 

geopolitical shocks rarely trigger lasting equity bear markets 

without persistent oil shocks. We do not expect the Iran war to 

derail the economy in 2026. Growth remains constructive but 

uneven. The U.S. seems relatively resilient; Europe and parts of 

Asia are more negatively exposed. Diversification remains 

crucial, with regional and sector positioning more important 

than equity exposure alone. 

We keep our risk preference stance at +1 

Top 5 active risks  Overall risk 

Source: DWS Investment GmbH as of April 1, 2026 

 

 

We stick to our neutral duration stance 

Active fixed income risk contribution  Overall duration 

 

Source: DWS Investment GmbH as of April 1, 2026 

  

 

Duration 

Given elevated uncertainty, we assess duration vs. equity risk in 

a multi‑asset framework. As we think equities offer the more 

attractive risk‑return profile, we maintain neutral duration with 

a positive bias and stick to a steepening view, especially in 5s30s. 

In EUR duration, higher Bund yields may offer better risk‑ 

reward, while much of the ECB tightening risk appears priced. 

Growth concerns, fiscal lags, tariff risks and diversification flows 

into EUR fixed income remain relevant. In USD duration, we favor 

the front end; 10y USTs at 4.4-4.5% seem attractive.   
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What’s up in the segments? 

Diversification remains key. We highlight +1 for Japan equities. 
We stay invested with a risk preference of +1 while keeping dry powder for corrections. In 2026, positioning across regions, sectors 

and styles is likely more important than the pure equity quota. Following the recent setback, we think some liquidity could be deployed 

in de‑risked equity markets. Earnings expectations for 2026/27 continue to rise, and geopolitical shocks have in recent history faded 

after a few weeks. Our +1 stance would be challenged if sustained higher energy prices hurt valuations, employment and EPS evolution, 

similar to Q2 to Q4 2022. The Q1 2026 earnings season is starting, with analysts expecting over 11% y‑o‑y EPS growth for the S&P 

500, driven by IT, Financials and Materials. Emerging Markets earnings are seen at +23%, Europe at around +4%, with no material 

impact from the Iran conflict so far. Despite ongoing risks from inflation, elections and weaker sentiment, valuations look more 

attractive to us and volatility may already price in many risks. We stick to a +1 for Emerging Markets, rate Japan +1 within developed 

markets, and remain Neutral on the U.S. and Europe. We maintain a positive sector tilt, highlighting Health Care at +1. We upgrade 

Energy to +1 as a hedge against higher oil prices if things move in the wrong direction and keep Value as our preferred style given 

attractive valuations, earnings growth and diversification benefits. Looking at bonds, we keep a bias for the front of the curve as too 

many hikes / not enough cuts seem to be priced in. In currencies, we have become more positive on the euro again but assume that 

the road could be bumpy. 

What to expect from central banks?  
Market expectations for Fed Funds (%, SOFR futures)  Expected market pricing (in %) for ECB cuts/hikes 

   
 Source: Bloomberg Finance L.P., DWS Investment GmbH as of 3/31/26  Source: Bloomberg Finance L.P., DWS Investment GmbH as of 3/31/26   

 

CIO View Model Portfolio positioning vs. anchor 
This allocation shows how we implement the above-mentioned CIO View into a Multi-Asset portfolio of liquid securities. 

   Anchor Positioning 

  Equities 54.5% 5.5%1 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This allocation may not be suitable for all investors and can be changed at 
any time without notice. Source: DWS Investment GmbH, as of April 1, 
2026. The anchor allocation refers to the strategic asset allocation, while 
the portfolio positioning refers to the tactical asset allocation. Rounded 
figures.1 Including equity derivatives.2 Total excluding interest rate 
derivatives (derivatives are included in the positioning figures at a 
subordinate level). 

 U.S. equities 26.4% -2.6% 

 European equities 18.1% -0.4% 

 Japanese equities 4.0% 0.9% 

 Emerging market equities 6.0% 3.5% 

 World Value 0.0% 2.6% 

 World Energy 0.0% 1.0% 

 World Healthcare 0.0% 0.5% 

    

 Fixed income 40.8% 1.7%2 

 European government bonds 12.2% 0.8% 

 U.S. Treasuries 8.2% 0.1% 

 EUR IG corporate bonds 11.2% 0.0% 

 USD IG corporate bonds 4.1% -0.1% 

 EUR high yield bonds 2.0% 0.0% 

 USD high yield bonds 2.0% 0.0% 

 Asia credit 0.0% 0.9% 

 Global emerging market bonds 1.0% 0.0% 

 Fixed income derivatives 0.0% 29.6% 

    

 Commodities 2.0% 3.1% 

 Gold 2.0% 2.6% 

 Bitcoin 0.0% 0.4% 

 Ethereum 0.0% 0.2% 

     

 Cash & currency 2.7% -1.3% 
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This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a transaction 
and should not be treated as investment advice. 

 

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations requiring 
the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 

 

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projections, 
opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonableness or completeness of 
such forward looking statements. Past performance is no guarantee of future results. 

 

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, completeness or 
fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to update, modify or amend 
this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth 
herein, changes or subsequently becomes inaccurate. 

 

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 

 

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of assumptions 
which may not prove valid. 

DWS does not give taxation or legal advice.  

 

This document may not be reproduced or circulated without DWS’s written authority.  

 

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary to law or 
regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. 
Persons into whose possession this document may come are required to inform themselves of, and to observe, such restrictions. 
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