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 —  After a strong August, September proved more challenging for investors as a sharp rise in bond 

yields weighed on most risk assets. 

—  Despite the magnitude of the move in yields, equity markets held up relatively well, although 

performance was driven by only a handful of sectors. 

—  Investors enter the fourth quarter against a backdrop of persistently unsettled bond markets. 

Nevertheless, resilient corporate earnings, solid economic growth and the continued strength of 

the AI-driven capex cycle suggest that it may take a more fundamental regime shift in bond 

markets before equities come under sustained pressure. 

1 / Market overview  

1.1 Geopolitical tensions and record high bond yields 
What shaped markets in September? The month presented investors with a mixed picture. On the negative side, continued 

tensions in the Middle East pushed oil and even more so diesel prices higher, fueling inflation concerns and contributing to 

a sharp rise in government bond yields. Markets grappled with growing anxiety over the scope of further monetary tightening, 

renewed concerns about Europe’s fiscal outlook, particularly in France . At the same time a high-profile meeting between 

Trump and Xi failed to deliver any meaningful progress. 

 

Against this backdrop, however, economic fundamentals remained surprisingly resilient. Sentiment indicators continued to 

improve, with the U.S. flash composite PMI reaching a five-year high, the Eurozone Purchasing Managers’ Index ( PMI) a three-

year high, and Japan’s Tankan survey showing its strongest reading since the early 1990s. 2Q26 gross domestic product 

(GDP) data for both Europe and the U.S. have been revised upwards. In addition, corporate earnings proved resilient and the 

artificial intelligence (AI) investment cycle continued unabated. 

 

Given the sharp rise in bond yields, equities’ relatively modest decline is noteworthy, although performance was driven by a 

narrow group of sectors. Only 27% of stocks outperformed the MSCI AC World Index in September, and just two of ten sectors 

delivered positive returns, both linked to the AI ecosystem. In light of tightening financial conditions, the scale and structure 

of AI financing — record convertible issuance, jumbo junk bond deals and multi-trillion-dollar private valuations — alongside a 

growing debate about whether the capital being deployed can ultimately be justified by AI revenues was a dominant theme 

in September. Anthropic’s upcoming initial public offering (IPO) (the prospectus has already made the rounds) might help 

investors to better understand the monetization dynamics of this space.  

 

1.2 High bond yields weigh on equities 
The third quarter was marked by a broad repricing across global asset markets as rising inflation concerns, higher oil prices 

and renewed central-bank tightening expectations pushed bond yields sharply higher. Government bonds suffered their 

worst quarterly performance since 2024, with the Bloomberg Global Aggregate Index falling more than 2.5% in September 

alone. U.S. Treasury yields surged across the curve, led by maturities higher than 7 years, with the 10-year yield moving 
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comfortably above 5% and the 30-year reaching its highest level since 2002. In Europe, Bund yields climbed above 3.5%, 

while concerns over France’s fiscal outlook triggered a significant widening in peripheral spreads. The French 10-year OAT-

Bund spread widened to 127 basis points, its highest level since 2012, and the Italian-German spread rose above 100 basis 

points for the first time in more than a year. 

 

Higher bond yields weighed on risk assets in September. Global equities declined 1.3%, retreating from record highs reached 

by both the S&P 500 and the Stoxx Europe 600 in August. Europe was the weakest-performing major region, while Japan 

and the United States proved more resilient. At the sector level, materials and diversified financials lagged, whereas AI-

related themes continued to outperform, with strong gains in semiconductors, technology hardware and cybersecurity 

stocks. Currency and commodity markets reflected the same macro backdrop. The U.S. dollar recorded its strongest monthly 

performance since March, supported by higher U.S. yields and expectations of further Federal Reserve (Fed) tightening, while 

the euro fell to a 16-month low against the dollar. Meanwhile, Brent crude briefly surged above USD 108 per barrel as tensions 

surrounding the U.S.-Iran conflict disrupted flows through the Strait of Hormuz before easing back towards USD 100 by 

month-end. Gold, by contrast, declined as rising real yields increased the opportunity cost of holding non-yielding assets. 

2 / Outlook and changes  

The fourth quarter in financial markets is likely to be shaped by two conflicting forces: high government bond yields on the 

one hand and robust economic momentum with continued earnings per share (EPS) growth on the other. While higher oil 

prices have often been cited as the main driver of higher bond yields, the increase has not been fueled by rising inflation 

expectations but by a rise in real yields. The coming month might shed more light on whether the yield rise has been triggered 

by improving economic expectations or doubts about fragile public debt profiles. As for profits, we are entering the third-

quarter reporting season with higher expectations than in the second quarter, slightly increasing the risk of disappointment 

even if the numbers are good. Equities will need to show sufficiently broad earnings momentum to offset higher bond yields, 

which are normally a drag on most sector valuations. 

 

2.1 Fixed Income 
Let’s try to see the positive side of September having lifted rates so drastically: higher yields have created more attractive 

entry points in fixed-income markets, while resilient fundamentals continue to support credit. In foreign-exchange markets, 

the dollar’s strength is increasingly being challenged by longer -term trends towards global currency rebalancing. 

Nonetheless, the recent widening of European sovereign bond spreads warrants close attention. While waning confidence 

in France’s commitment to fiscal reform is unlikely to reverse in the near term, we believe fears of broader contagion across  

Europe are exaggerated. 

 

Government Bonds 

U.S. Treasuries remain attractive following the recent yield repricing, as we continue to see market expectations for Fed 

tightening as overly aggressive relative to our central economic outlook. Higher yields have improved valuations, while a 

slowdown in growth and easing inflationary pressures could provide support for both the front and long ends of the Treasury 

curve.  

 

In Europe, government bond markets are experiencing heightened volatility. Alongside the global rise in yields, France’s fiscal 

situation has triggered a significant widening of spreads across many European government bonds relative to German Bunds, 

which have recently benefited further from safe-haven flows.1 With markets remaining highly fluid, we are either staying on 

the sidelines and waiting for momentum to subside or adapting quickly to market moves where our conviction is sufficiently 

strong. 

 

 

 
1 Financial safe havens are investments or assets that are expected to suffer fewer losses than other assets or even retain or increase in 
value during times of market turbulence. 
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Part of the current market dynamics reflects shifting expectations for the European Central Bank (ECB). While we believe 

inflation data would have provided the central bank with a strong rationale to continue its tightening cycle, the sharp moves 

in bond markets, which are already contributing to tighter financial conditions, make an October rate hike unlikely in our 

view. We held a positive view on two- and ten-year Bunds at the yield levels seen in late September.2 For Italian spreads, we 

have, for the time being, moved back to a Neutral, despite our constructive assessment of the underlying fundamentals, 

which appear broadly in line with those of its euro-area peers and continue to improve. Compared with the past, the Italian 

government has proven surprisingly stable. From a fiscal perspective, the debt-to-GDP ratio has stabilized at around 137%, 

growth is expected to remain below 1% in both 2026 and 2027, and inflation is projected to decline from 2.9% to 2.2% by 

2027. Recent rating upgrades reflect a favorable assessment by credit rating agencies. However, higher borrowing costs 

could put pressure on future budgets. Idiosyncratic risks remain relatively limited, suggesting that most of the recent 

widening in spreads is being driven by broader risk aversion, the persistence of which remains uncertain. 

 

As for French OATs, we remain Neutral. On the one hand, further spread widening cannot be ruled out given elevated political 

uncertainty. On the other hand, a significant amount of negative news now appears to be priced in. Moreover, French banks 

and insurers, traditionally viewed as natural domestic buyers of OATs, may see current yield levels as an attractive entry 

point. With risks and opportunities finely balanced, we see little justification for moving away from a neutral stance at this 

stage. 

 

UK gilts remain attractive, as markets continue to price in a significantly more aggressive Bank of England tightening path 

than our central scenario. Elevated real yields and compelling valuations support a constructive stance, while a moderation 

in energy prices or weaker economic momentum could provide scope for yields to decline, particularly at the front end of the 

curve. 

 

Corporate Bonds 

We upgraded European Investment Grade credit to +1, not least because new issuance has been much lower than feared. 

Furthermore, Euro IG credit has become a carry asset class for many investors, offering low volatility, strong fundamentals 

and predictable supply. The asset class differs significantly, both fundamentally and technically, from the increasingly heated 

debate around government debt sustainability. Absolute yields have become a non-negligible investment argument for many 

investors, while continued inflows into the asset class from new pools of capital or reallocation decisions provide further 

support for IG credit. We expect buying momentum to increase further as rates volatility eases. We have also raised European 

High Yield to Neutral, following a market correction in September that led spreads to widen by around 50bps to 292bps. 

Coupled with the rise in rates, this resulted in one of the few months of materially negative total returns for the market. Our 

more constructive stance reflects improved valuations, our more positive economic and rates outlook, and still-solid 

technicals, as we continue to see buyers stepping in whenever the market weakens. However, we would still not move to +1, 

as we view periods of global monetary tightening as risky. Technicals could also suffer if new issuance increases. Valuations 

are still not attractive enough to fully compensate for these risks. 

 

For both U.S. Investment Grade and High Yield credit, we remain Neutral, as resilient demand and still-healthy market 

fundamentals are balanced by headwinds from future supply by large technology issuers and still-relatively tight spreads.  

 

Emerging Markets 

Emerging Market sovereign debt continues to benefit from resilient growth, supportive commodity dynamics and positive 

rating trends across many countries. However, following a period of strong performance, valuations have become less 

compelling, prompting a more neutral stance despite the asset class’s still -favorable fundamental backdrop. 

  

Currencies 

EUR/USD remains supported by our constructive medium-term view on the euro, despite recent U.S. dollar strength driven 

by a more hawkish Fed and widening short-term rate differentials. With limited scope for further yield divergence and a still-

 

 
2 As 2-year yields came down sharply in the first two trading days of October, we turned Neutral again. 
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cautious outlook for the dollar, the balance of factors continues to support a positive longer-term view on the euro. For 

USD/JPY, recent Fed-driven dollar strength has offset support for the yen from intervention and Bank of Japan developments. 

Nevertheless, USD/JPY is expected to remain below 160, reflecting a more balanced outlook for the currency pair going 

forward. 

 

2.2 Equities 
Based on the resilience of economic growth and corporate earnings, we remain constructive on equities, particularly as 

valuations have become more attractive during the third quarter. As Morgan Stanley noted, this has been the largest derating 

in a rising market in more than 30 years. In other words, although the MSCI AC World posted a modest gain during the 

quarter, its price-to-earnings (P/E) ratio declined by around 7%, as 12-month forward earnings estimates increased by more 

than 10%. In fact, every sector saw higher 12-month forward earnings estimates over the quarter for the first time in more 

than five years.3 

 

While we see few reasons to expect a sudden slowdown in earnings growth, markets still face several headwinds heading 

into the fourth quarter. Above all, higher bond yields remain a concern. With 10-year Treasury yields trading above 5%, valu-

ation pressure is increasingly affecting many parts of the market. September's performance illustrated this clearly: gains 

were driven almost entirely by technology-related sectors, with only Information Technology and Communication Services 

(which include several hyperscalers) delivering positive returns, while the remaining sectors ended the month in negative 

territory. Earnings growth must therefore continue to offset the drag from higher discount rates. Equally important, the AI 

investment cycle needs to remain largely intact, as it continues to be the dominant driver of market leadership. Consumer 

fatigue in the face of elevated energy prices is another risk we are monitoring closely. 

 

We have not changed any of our regional views in recent months,  Japan and European small- and mid-cap equities remain 

our only Outperform recommendations. Japan's recent strong Tankan survey, with business conditions across industries 

reaching their highest level since the early 1990s, combined with robust manufacturing activity supported by the AI-driven 

capital expenditures (capex) cycle, reinforces our positive stance. We also maintain our favorable view on European small 

and mid-caps, supported by the ongoing industrial recovery and historically attractive valuations. 

 

At the sector level, banks remain one of our preferred exposures, benefiting from higher interest rates even if the yield curve 

flattens further. We also continue to favor utilities, where AI-driven electricity demand remains a powerful structural tailwind 

despite the headwind from higher yields. Within technology, we now take a broader approach after having concentrated on 

semiconductors in 1H26. We now see AI driving companies in the hardware, software and semiconductor segments alike. 

The broader rollout of AI agents4 has provided another boost to the investment case. Finally, while we remain neutral on 

healthcare overall while appreciating its defensive characteristics within a diversified portfolio, biotechnology stands out as 

our preferred subsector, supported by sustained innovation and what we expect to be continued robust M&A activity. We 

have downgraded Consumer staples to Underweight as they are no longer the defensive haven they once were. Earnings 

revisions remain negative and pricing power continues to fade amid changing consumer preferences and tighter household 

budgets. With limited scope for margin expansion, demanding valuations, and only a handful of attractive stock opportunities, 

the sector's risk-reward profile has become less compelling. As a result, we downgrade staples to underweight, while con-

tinuing to favor select areas such as beverages and beauty, where pricing power and innovation remain supportive. We have 

upgraded global real estate from underweight to neutral as improving operating fundamentals across several property seg-

ments make a defensive underweight position less compelling. Limited new supply, driven by higher construction and fi-

nancing costs, is supporting occupancy and rental growth, particularly in senior housing, industrial properties, data centers, 

and commercial real estate services. Attractive valuations, above-average earnings growth, and meaningful AI exposure 

through data center Real Estate Investment Trusts (REITs) are supportive, although the sector remains sensitive to higher 

interest rates and energy-driven inflation risks. 

 

 

 
3 MS Morning Kick-off; Morgan Stanley, as of 9/29/26. 
4 Meta’s launch of Muse on September 8 th is considered a major push for end-user AI agents.  
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2.3 Alternatives 
 

Gold 

Rising U.S. Treasury yields and expectations of additional Federal Reserve rate hikes put renewed pressure on gold prices. 

Despite the pullback, gold exchange-traded fund (ETF) holdings increased by roughly 400,000 ounces in the third week of 

September, suggesting continued institutional buying interest. Retail demand, however, remains subdued, with both Indian 

and Chinese investors largely staying on the sidelines. We believe the spot price of gold could test USD 4,000 again. We 

anticipate that central bank demand will pick up at this price level and view USD 4,000 as a potential lower trading boundary 

for gold. 

 

Oil 

We have reduced our stance on oil from +1 to Neutral. In early September, Iran held an advantage in disrupting traffic through 

the Strait of Hormuz, while the Houthis in Yemen expanded their conflict with Saudi Arabia by taking over coastal cities on 

the Red Sea. The Houthis also temporarily halted oil flows through the East-West Pipeline. However, momentum has shifted 

in recent days. Under U.S. protection, nearly all Middle Eastern oil production, except Iranian oil, is now believed to be moving 

through the Strait of Hormuz. Traffic through the East-West Pipeline has also been restored, and Saudi Arabia is now able to 

resume oil deliveries via the Suez Canal. With the U.S. continuing to tighten its economic and physical blockade and oil now 

seemingly flowing freely through these chokepoints, the Iranian government faces a challenging dilemma: either engage 

militarily with the U.S. to defend its control of the Strait of Hormuz or accept U.S. conditions to reach a deal. However, we 

do not believe that a deal will be reached before the midterm elections.  
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3 / Past performance of major financial assets  

Total return of major financial assets year-to-date and past month 
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Past performance is not indicative of future returns. Sources: Bloomberg Finance L.P., DWS Investment GmbH as of 9/30/2026 
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4 / Tactical and strategic signals  
The following exhibit depicts our short-term and long-term positioning. 

 

4.1 Fixed income 

Rates 1 to 3  

months 

through  

Sep 2027  Spreads 
1 to 3  

months 
through  

Sep 2027 

U.S. 2yr Interest Rate ● ●  EUR IG Corp. ● ● 

U.S. 10yr Interest Rate ● ●  U.S. IG Corp. ● ● 

U.S. 30yr Interest Rate ● ●  EUR HY Corp. ● ● 

Germany 2yr Interest Rate ● ●  U.S. HY Corp. ● ● 

Germany 10yr Interest Rate ● ●  EM Sovereigns ● ● 

Germany 30yr Interest Rate ● ●  Italy 10yr1 ● ● 

Japan 2yr Interest Rate ● ●  Asia Credit ● ● 

Japan 10yr Interest Rate ● ●     

UK 2yr Interest Rate ●      

UK 10yr Interest Rate ● ●     

UK 30yr Interest Rate ●      

 

Securitized / specialties 1 to 3  

months 

through  

Sep 2027 
 Currencies 1 to 3  

months 

through  

Sep 2027 

U.S. taxable municipal bonds2  



EUR vs. USD  

     


USD vs. JPY  

 

4.2 Equities 

Regions 1 to 3  

months3 
through  

Sep 2027 

 
Sectors 1 to 3  

months2 
 

United States4  



Utilities13  

Europe5  



Energy14  

Eurozone6  



IT15  

Germany7  



Banks16  

Switzerland8    Financial Services17  

United Kingdom (UK)9    Consumer Staples18  

Emerging markets10      

Asia ex Japan11  

  



Japan12  

  



  

  



     



Style 1 to 3  

months 

  



European small caps19      
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4.3 Alternatives 

Alternatives 1 to 3  

months 

through  

Sep 2027  

Commodities20  


Oil (brent)  


Gold  


Carbon    

Infrastructure (listed)  


Infrastructure (non-listed)   


Real estate (listed)  


Real estate (non-listed) APAC21   


Real estate (non-listed) Europe21   


Real estate (non-listed) United States21   


 
1 Spread over German Bunds. 2 Spread over U.S. Treasuries 3 Relative to the MSCI AC World Index (only for the tactical signals),4 S&P 500, 5 
Stoxx Europe 600, 6 Euro Stoxx 50, 7 Dax, 8 Swiss Market Index, 9 FTSE 100, 10 MSCI Emerging Markets Index, 11 MSCI AC Asia ex Japan In-
dex, 12 MSCI Japan Index, 13 MSCI AC World Utilities Index, 14 MSCI AC World Energy Index, 15MSCI AC World Information Technology Index. 
16MSCI ACWI Banks Index, 17MSCI ACWI Diversified Financial Services Index 18 MSCI ACWI Consumer Staples Index 19Stoxx Europe Small 
200 relative to the Stoxx Europe 600, 20 Relative to the Bloomberg Commodity Index, 21Long-term investments. 
Tactical signals are as of October 5, 2026 

 

Tactical view (1 to 3 months) 

The focus of our tactical view for fixed income is on trends in bond prices. 

⚫ Positive view 

⚫ Neutral view 

⚫ Negative view 

 
Strategic view through September 2027 

—  The focus of our strategic view for sovereign bonds is on bond prices. 

—  For corporates, securitized/specialties and emerging-market bonds in U.S. dollars, the signals depict the option-adjusted 

spread over U.S. Treasuries. For bonds denominated in euros, the illustration depicts the spread in comparison with 

German Bunds. Both spread and sovereign-bond-yield trends influence the bond value. For investors seeking to profit 

only from spread trends, a hedge against changing interest rates may be a consideration.  

—  The colors illustrate the return opportunities for long-only investors. 

—  ⚫ Positive return potential for long-only investors  

—  ⚫ Limited return opportunity as well as downside risk 

—  ⚫ Negative return potential for long-only investors 
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Glossary 
 

The Bank of England (BoE) is the central bank of the United Kingdom. 

The Bank of Japan (BoJ) is the central bank of Japan. 

One basis point equals 1/100 of a percentage point. 

The Bloomberg Commodity Index (BCOM) traces 23 commodities and reflects commodity futures price movements. 

The Bloomberg Global Aggregate Bond Index contains investment-grade bonds from 24 different local currency markets. 

Bunds is a commonly used term for bonds issued by the German federal government with a maturity of 10 years. 

Capital expenditures (capex) are funds used by a company to acquire, maintain, or upgrade long-term physical assets such as property, buildings, or 
equipment. 

A convertible bond is a fixed-income debt security that yields interest payments, but can be converted into a predetermined number of equity shares. 
The conversion from the bond to stock can be done at certain times during the bond's life and is usually at the discretion of the bondholder. 

DAX is Germany’s main blue-chip equity index, comprising 40 major companies listed on the Frankfurt Stock Exchange. 

Defensive stocks are stocks from companies whose sales are expected to fluctuate less than the market average as the demand for their products are 
less tied to business cycles. 

Earnings per share (EPS) is calculated as a company's net income minus dividends of preferred stock, all divided by the total number of shares out-
standing. 

The Euro Stoxx 50 is an index that tracks the performance of blue-chip stocks in the Eurozone. 

The European Central Bank (ECB) is the central bank for the Eurozone. 

EUR/USD is the abbreviation used in forex trading to denote the currency exchange rate for the euro and U.S. dollar. 

An exchange-traded fund (ETF) is a security that tracks an index or asset like an index fund, but trades like a stock on an exchange. 

FX or foreign exchange is the currency — literally foreign money — used in the settlement of international trade between countries. 

The FTSE 100 is an index that tracks the performance of the 100 major companies trading on the London Stock Exchange. 

Gilts are bonds that are issued by the British Government. 

The gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country's borders in a specific time 
period. 

Hawk refers to a policymaker or investor who favors restrictive monetary policy, often to control inflation. 

High-yield bonds are issued by below-investment-grade-rated issuers and usually offer a relatively high yield. 

Hyperscalers are large cloud service providers, which can provide services such as computing and storage at enterprise scale. 

Idiosyncratic risk is a risk which is related solely to the individual company and has no correlation with the general market risk. 

Inflation is the rate at which the general level of prices for goods and services is rising and, subsequently, purchasing power is falling. 

Initial public offering (IPO) is the first public sale of a company’s shares on a securities exchange. 

Investment grade (IG) refers to a credit rating from a rating agency that indicates that a bond has a relatively low risk of default. 

The Japanese yen (JPY) is the official currency of Japan. 

The Japan Tankan Survey is a quarterly survey measuring business confidence among Japanese companies. 

Jumbo loans are loans above standard lending limits, typically used to finance higher-value assets. 

Junk bonds are high-yield bonds rated below investment grade. 

The final payment date of a financial instrument is its maturity. 

Mergers and acquisitions (M&A) are the two key methods of corporate consolidation. A merger is a combination of two companies to form a new 
company, while an acquisition is the purchase of one company by another in which no new company is formed. 

Firms referred to as mid cap generally have a market capitalization of between $2 billion and $10 billion. 

The MSCI AC World Communication Services Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in 
the Communications Sercives sector. 

The MSCI AC World Consumer Discretionary Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets  classified in 
the Consumer Discretionary sector. 

The MSCI AC World Consumer Staples Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the 
Consumer Staples sector. 
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The MSCI AC World Energy Index captures large- and mid-cap securities across 23 developed-markets classified in the Energy sector. 

MSCI AC World ex Japan Index tracks the performance of mid- and large-cap stocks in 22 developed-market countries (excluding Japan) and 24 
emerging-market countries around the world. 

The MSCI AC World Financials Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the Financials 
sector. 

The MSCI AC World Health Care Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the Health 
Care sector. 

The MSCI AC World Index captures large- and mid-cap companies across 23 developed- and 24 emerging-market countries. 

The MSCI AC World Industrials Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the Industri-
als sector. 

The MSCI AC World Information Technology Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in 
the Information Technology sector. 

The MSCI AC World Materials Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the Materials 
sector. 

The MSCI AC World Real Estate Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the Real 
Estate sector. 

The MSCI AC World Utilities Index captures large- and mid-cap securities across 23 developed- and 26 emerging-markets classified in the Utilities 
sector. 

MSCI Asia ex Japan Index tracks large- and mid-cap companies across Asian markets excluding Japan. 

The MSCI Emerging Markets Index captures large- and mid-cap representation across 23 emerging-market countries. 

The MSCI Japan Index is designed to measure the performance of the large- and mid-cap segments of the Japanese market. 

NAV loans are fund-level loans backed by the value of a fund’s underlying investments. 

OATs are bonds which are issued by the French Government  

Periphery refers to countries or markets considered outside the economic or financial core of a region, often with higher perceived risk or weaker 
fundamentals. 

Price-to-earnings (P/E) ratio or multiple compares a company’s share price with its earnings per share. 

Purchasing Managers’ Index (PMI) is a survey-based indicator of business activity in manufacturing, services, or the broader economy. 

In economics, a real value is adjusted for inflation. 

REITs (Real Estate Investment Trusts) are companies that own or finance income-generating real estate and distribute most of their earnings to inves-
tors. 

Russell 2000 Index tracks the 2,000 smaller U.S. companies within the Russell 3000 Index. 

The S&P 500 is an index that includes 500 leading U.S. companies capturing approximately 80% coverage of available U.S. market capitalization. 

A semiconductor is a material with electrical conductivity between that of a conductor and an insulator. 

Small cap firms generally have a market capitalization of less than $2 billion. 

The spread is the difference between the quoted rates of return on two different investments, usually of different credit quality. 

The Stoxx Europe 600 is an index representing the performance of 600 listed companies across 18 European countries. 

The Swiss Market Index (SMI) is Switzerland's most important equity index, consisting of the 20 largest and most liquid large- and mid-cap stocks. 

Tightening monetary policy refers to all actions undertaken by a central bank to slow down overheated economic growth. These include regulation of 
key interest rates, constraining monetary supply or increasing capital requirements for credit risks. 

The total return is a performance measure of an investment. It measures the earned income of an investment over a specific time period. 

Treasuries are U.S. government debt securities, including Treasury bills, notes, bonds, and inflation-protected securities. 

The U.S. Federal Reserve, often referred to as "the Fed," is the central bank of the United States. 

USD/JPY is the abbreviation used in forex trading to denote the currency exchange rate for the U.S. dollar and Japanese yen. 

Volatility is the degree of variation of a trading-price series over time. It can be used as a measure of an asset's risk. 

Yield refers to the income generated by an investment, such as interest or dividends, usually expressed as an annual percentage of its value. 

Yield curve shows yields on comparable fixed-income securities across different maturities. 
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Important information –  EMEA, APAC, LATAM & MENA 
 
DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering 
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and 
its officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis.  
 
This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a 
transaction and should not be treated as investment advice. 
 
This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations 
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 
 
This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 
projections, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-
ness or completeness of such forward looking statements. Past performance is no guarantee of future results. 
 
The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-
pleteness or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to 
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, 
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. 
 
Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 
 
No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of 
assumptions which may not prove valid. 
DWS does not give taxation or legal advice.  
 
This document may not be reproduced or circulated without DWS’s written authority.  
 
This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would 
be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-
rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to 
observe, such restrictions. 
 
© 2026 DWS Investment GmbH 
 
Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority. 
© 2026 DWS Investments UK Limited 
 
In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by 
the Securities and Futures Commission. 
© 2026 DWS Investments Hong Kong Limited 
 
In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the 
Monetary Authority of Singapore. 
© 2026 DWS Investments Singapore Limited 
 
In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this 
document has not been reviewed by the Australian Securities and Investments Commission. 
© 2026 DWS Investments Australia Limited 
 
For institutional / professional investors in Taiwan: 
This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income 
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is 
a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommenda-
tion to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and 
opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of 
publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not 
guaranteed and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction 
or transmission of the contents, irrespective of the form, is not permitted. 
 

as of 10/2/26; 082325_69 (10/2026) 
 

Important information –  North America 
 
The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment 
products, or DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services. 
Companies involved in artificial intelligence and big data face intense competition, may have limited product lines, markets, financial re-
sources and personnel. Artificial intelligence and big data companies are also subject to risks of new technologies and are heavily dependent 
on patents and intellectual property rights and the products of these companies may face obsolescence due to rapid technological develop-
ments. Any mentions of specific properties or securities are for illustrative purposes only and should not be considered a recommendation. 
 
This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. 
Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the 
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investments and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, objectives and 
financial circumstances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to con-
stitute an offer, recommendation or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or 
other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information contained herein and 
should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting 
advice. This communication was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law, 
of the transaction or matter addressed herein, and was not intended or written to be used, and cannot be relied upon, by any taxpayer for 
the purposes of avoiding any U.S. federal tax penalties. The recipient of this communication should seek advice from an independent tax 
advisor regarding any tax matters addressed herein based on its particular circumstances. Investments with DWS are not guaranteed, unless 
specified. Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy, 
completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein, including forecast returns, reflect our 
judgment on the date of this report, are subject to change without notice and involve a number of assumptions which may not prove valid. 
 
Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment 
and loss of income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally 
invested at any point in time. Further-more, substantial fluctuations of the value of the investment are possible even over short periods of 
time. Further, investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic 
relations, limitations or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets. 
Additionally, investments denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have 
an adverse effect on the value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other 
considerations which might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to 
the detailed provisions, including risk considerations, contained in the Offering Documents. When making an investment decision, you should 
rely on the final documentation relating to the investment and not the summary contained in this document. 
 
This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 
projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author’s 
judgment as of the date of this material. Forward looking statements involve significant elements of subjective judgments and analyses and 
changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, 
actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the 
reasonableness or completeness of such forward looking statements or to any other financial information contained herein. We assume no 
responsibility to advise the recipients of this document with regard to changes in our views. 
 
No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives 
will be achieved. Any securities or financial instruments presented herein are not insured by the Federal Deposit Insurance Corporation 
(“FDIC”) unless specifically noted, and are not guaranteed by or obligations of DWS or its affiliates. We or our affiliates o r persons associated 
with us may act upon or use material in this report prior to publication. DB may engage in transactions in a manner inconsistent with the 
views discussed herein. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of 
DWS. This document may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this 
document may be restricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use 
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United 
States, where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any 
registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this 
document may come are required to inform themselves of, and to observe, such restrictions. 
 
Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future 
performance. Further information is available upon investor’s request. All third party data (such as MSCI, S&P & Bloom berg) are copyrighted 
by and proprietary to the provider. 
 
For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or 
the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion 
purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not 
constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you 
should rely solely on the final documentation relating to the transaction you are considering, and not the information contained herein. DWS 
Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any trans-
action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take 
steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the 
transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-
tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction 
with DWS Group you do so in reliance on your own judgment. The information contained in this document is based on material we believe 
to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates and opinions con-
tained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections 
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. 
Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in 
certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-
sion. 
 
For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda 
only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. 
Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such 
persons are permitted to do so under applicable Bermuda legislation.    
 
© 2026 DWS Investment GmbH, Mainzer Landstraße 11-17, 60329 Frankfurt am Main, Germany.  
All rights reserved. 
 

as of 10/2/26; 082326_69 (10/2026) 
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