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_ The outcome of the federal election is more uncertain than ever before.

_ Of particular relevance for the capital markets are programmed differences on
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_ An abrupt change in policy, however, is hardly to be expected due to the fed-
eral distribution of power in Germany.
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1/ The end of an era

The German federal elections will be held on September 26. That much is certain. But the outcome of the elections is uncertain
to an extent that is unusual for Germany. For the first time in the history of the Federal Republic the incumbent is not up for
re-election. Over the past 16 years, Angela Merkel has stood for continuity and reliability in German politics — especially
abroad. This upcoming change alone is likely to cause increased uncertainty. Moreover, it is completely unclear which coalition
the new chancellor will lead. Never before has the range of possible coalitions been as wide. To make matters worse, there
is a probability that the next coalition will even consist of a three-party alliance — due to the proportional representation in
German electoral law. However, a new government consisting of a multiparty alliance would actually lead to continuity rather
than dramatic changes. In German politics, the coalition agreement traditionally plays a major role and its importance is likely
to increase: The more parties have participated in a coalition agreement, the more difficult it will be to renegotiate it at a later
date. This also considerably limits the power of a new chancellor. Certainly, with Armin Laschet (CDU), Annalena Baerbock
(Greens) or Olaf Scholz (SPD), there will be a somewhat different leadership style than under Angela Merkel, but it is primarily
the parties that decide the fundamental policy direction. In this CIO Special, we focus on the parties' election programs and
possible consequences for potential coalition governments, as we assume that the new chancellor's room for maneuver will
be considerably constrained by the coalition agreement.

2 /| The year of the swing voters

2.1 The polls

Looking at the polls, it is still too early to declare a winner or predict a winning coalition. Fig. 1 shows how widely the poll
ratings are fluctuating, especially those for the center-right Christian Democratic Union (CDU) / Christian Social Union (CSU).
One reason for the soaring popularity of the current grand coalition of the CDU/CSU and Social Democrats (SPD) has been
the coronavirus pandemic. Crises are often good times for rulers, giving them the chance to demonstrate their usefulness,
and, all in all, Germany has come through the pandemic quite well by international standards. This was especially the case
during the first two waves of Covid infections. Interestingly, the CDU/CSU and the CDU in particular seem to have profited far
more from this than the SPD. This is probably due to Angela Merkel’s un-agitated but determined way of handling the crisis.
However, approval of the government dropped sharply during the third wave and with the sluggish start of the vaccination
campaign. Recently, the CDU/CSU's approval ratings rose again as the vaccination campaign progressed.
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FIG. 1 POLLING DATA FOR THE FEDERAL ELECTION: LARGE FLUCTUATIONS
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The course of the pandemic in the remainder of the summer is still likely to have a strong influence on the poll ratings. If
vaccinations continue to make good progress, the incidence of infection remains manageable and, above all, schools reopen
on time in August and stay open during September, this is likely to have a positive impact for the governing parties, especially
the CDU/CSU. On the other hand, if there are further major storms or floods, or this summer proves particularly hot and dry,
climate change could gain in influence and give the Greens a fresh opinion-poll boost.

2.2 The possible coalitions

Before delving into the programs of the various parties, it makes sense to look at the potential governing coalitions. After all,
according to current poll figures, it is almost impossible for one party to achieve an absolute majority of seats in the Bundestag
(see figure 2 below). In this analysis we look at parties that could potentially be part of a governing coalition and therefore
exclude the right-wing AfD because all the other parties have ruled out forming a coalition with it.

Fig. 2 shows the potential coalition governments. We currently consider a grand coalition of the CDU/CSU and the Greens,
with Armin Laschet of the CDU as chancellor, to be the most likely outcome — even if this should not be taken as a reliable
forecast at this early stage. The number of votes needed for a majority will depend not least on how many parties fail to obtain
the 5% of the total vote needed in order to be given any seats, and, in particular, on whether die Linke (the Left — a left-wing
party, as its name suggests) makes it.
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FIG. 2 POTENTIAL COALITIONS: GREAT DIVERSITY
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What emerges strikingly is that the Greens would be involved in almost all the most likely coalitions. The FDP also has a good
chance of being part of the governing coalition this time. Unlike the CDU/CSU, both the Greens and the FDP do not stand for
continuity and would represent a break from the current government; they would want to put a different stamp on the nation’s
politics. We therefore take a closer look at these parties. (For clarity, we have detailed the parties’ programs in the appendix.)

2.3 The Bundesrat — the consensus machine

The Bundesrat, Germany’s Upper House, exercises a "right of co-determination" with respect to numerous laws. Most im-
portant laws require not only the approval of the Bundestag, but also that of the Bundesrat. This includes all amendments to
the constitution and legislative projects that affect the sovereignty of the states, including many tax laws. However, there is
such a patchwork of coalitions in the 16 federal states (see Fig. 3) that the CDU, the SPD and the Greens can take down any
law requiring approval in the Bundesrat. This is because the coalition partners in a state’s government have to agree on how
to vote on a proposed law and if they don't, the state in question abstains from voting. This abstention, in turn, counts as a
de-facto "no" vote for laws requiring approval.
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FIG. 3 COMPOSITION OF THE BUNDESRAT: A PATCHWORK FORCES COMPROMISE
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As a result, important proposed legislation in Germany has required the approval of not only the federal coalition partners
CDU/CSU and SPD but also the Greens for some time now. In this sense, Germany has long been governed by a still grander
"grand coalition” than the three ruling parties, and this is unlikely to change much after the Bundestag elections. Weighty
projects, such as constitutional amendments, still require the approval of all relevant parties. This also means, in particular,
that the options for a government “without the CDU/CSU,” for example a green-red-red coalition of the Greens, SPD and the
Left, would be significantly restricted by the CDU's veto power in the Bundesrat.

3 / The campaign issues

The key issues on the government’s agenda in the coming legislative period are climate change and fiscal policy. From a
capital-market perspective, however, we also consider the government’s stance towards the European Union (EU) and the
rest of the world to be relevant. In the following analysis, we rely on the election programs of the parties as published. It is
noticeable, however, that some of the goals are addressed only very vaguely and avoid detailed analysis. This is particularly
true of those parties that are very likely to be involved in a new government. One could almost say that the more likely parties
are to be members of the government, the more vague the programs they set out to accomplish. This is not so surprising. All
the parties know that they will only be able to govern in a coalition. This means that every opponent in the election campaign
may become a party with which it is necessary to carry out coalition negotiations — and may later become a partner in gov-
ernment. The more red lines one has drawn before the election, the more complicated the later negotiations will be. And any
crossed red lines would also make it harder to convince one's own party members that whatever is agreed in coalition nego-
tiations is acceptable. In this election, just who you will be negotiating and, ultimately, working with is particularly uncertain.
This makes the political game all the more complicated.

3.1 Climate change

One of the key issues in this election campaign — all the more so after the catastrophic flooding in July — is climate change.
The heart of the matter is the reduction of greenhouse-gas emissions, and above all the CO: reduction target. The issue is
hardly controversial. In June, the German parliament passed the Climate Protection Act 2021, bringing forward the goal of
net-zero greenhouse-gas emissions from 2050 to 2045. This means that the climate target is already ambitious. The Greens,
however, are aiming for an even more ambitious reduction target: net zero by 2040. But in a coalition, especially one involving
the CDU/CSU or the FDP, the Greens are likely to find it difficult to push through a (further) tightening, and the differences
compared with the current law are slight (Fig. 4). Therefore, remarkably enough, the participation of the Greens in a federal
This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommen-
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government is not likely to make that much difference on this issue at this point. One could say that the Greens have already
succeeded in persuading other parties that climate change must be addressed urgently.

FIG. 4 CO, REDUCTION TARGETS: SMALL DIFFERENCE
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However, there are major differences between the parties in the means they intend to use to achieve their goals. The
CDU/CSU and, above all, the FDP are relying more on market-based instruments (especially emissions trading?), while the
Greens, SPD and Left are relying more on taxes and bans. For example, the Greens and the Left want to ban the sale of new
internal combustion vehicles from 2030. While the CDU/CSU and especially the SPD are concerned about how the social
consequences of climate-protection measures can be mitigated, the FDP also sees climate protection as offering great op-
portunities for the use of innovative technologies. We will deal with the different approaches to climate policy in a separate
article.

3.2 Fiscal policy

3.2.1 Income taxes

The greatest differences between the left-wing and the conservative parties are in fiscal policy. Judging by their election
programs, a coalition government of the CDU/CSU and FDP would provide tax relief for taxpayers across the entire income
distribution. High-income earners would benefit in particular from the elimination of the solidarity surcharge. According to the
calculations of the ZEW economic research group?, however, the government’s budget would be significantly burdened, and
income inequality would increase slightly. A “left-wing” coalition government consisting of the Greens, the SPD and the Left,
however, would tailor their fiscal policy precisely to the goal of reducing income inequality. In addition to relief at the lower end
of the income scale, there would be tax increases. All three of the more left-wing parties want to introduce a wealth tax and
increase or tighten inheritance tax. Those on lower incomes would be relieved of the burden of paying inheritance tax but
those with high wealth or inheritances would have to reckon with substantial tax increases — which the Left sees as a priority.
According to ZEW’s calculations, the tax plans of the Greens and SPD would ease the burden on the national budget and
reduce income inequality somewhat; the far-reaching proposals of the Left would even inject considerably more money into
the government budget and significantly reduce income inequality.

3.2.2 Corporate taxation
A global desire is emerging for the establishment of a minimum corporate taxation. Even if the first international agreements
are still quite vague and likely to affect only a few large companies, the direction is clear: "a tax race to the bottom” is out of

1 Unlike bans on emissions or emissions taxes, in an emissions trading system the price for 1 ton of CO- is set by market mechanisms. In addition - at least in an
ideal emissions trading system - the respective saving takes place where it causes the lowest costs.
2 See ZEW study: https://www.zew.de/fileadmin/FTP/ZEWKurzexpertisen/ZEW_Kurzexpertise2105.pdf?v=1626706212
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fashion. The U.S. in particular is aiming for a global minimum corporate tax rate of 15%, and the U.S. Treasury Secretary
would even prefer a higher minimum than that. Germany is already one of the high-tax countries (Fig. 5). The current corporate
income tax of 15% is supplemented by a trade tax® at an average rate of around 14% and the solidarity surcharge at just
under 1%, so that the total tax burden is around 30% at the moment.

That leaves Germany'’s parties pushing in different directions. The CDU/CSU wants to cap the tax on retained corporate
earnings at 25% while the Greens want an EU-wide minimum corporate taxation of 25%. The Left wants to raise Germany’s
corporate income tax to 25% (from the current 15%) which would lead to a total tax load of 40%. Only the FDP is actually
aiming for a comprehensive reform of corporate taxation, including the abolition of the trade tax and a reduction in the overall
burden to 25%. But the FDP, too, wants to see a global minimum corporate tax rate.

FIG. 5 CORPORATE TAX RATES: HIGH-TAX COUNTRY GERMANY
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3.2.3 The federal budget: Between “black zero” and public investment

All party programs address the debt brake, which limits annual federal government borrowing to no more than 0.35% of gross
domestic product (GDP). Unfortunately, all party programs are short on details. Interestingly, it is precisely those parties whose
tax plans would put a strain on the budget that want to return to the debt brake and the so-called "black zero” (a balanced
federal budget) as quickly as possible. The FDP even wants to tighten the debt brake further by having the non-insurance
benefits of the social-security funds financed entirely from the federal budget. That would end circumventing the debt brake
by shifting expenditures from the federal budget to the social-security system. The more left-wing parties, on the other hand,
would like to exploit the “constitutional leeway” allowed by the debt brake, or even expand it. The Greens, for example, want
to make the debt brake looser by adjusting it to the interest burden, which is exceptionally low at present due to the ECB's
zero-interest-rate policy, and the Left wants to abolish the debt brake altogether.

To make matters worse, all parties see a huge need for private investment — and are not entirely without reason to do so —
and for more public investment. For example, combating climate change requires considerable investment, from insulating
buildings to providing the necessary infrastructure for electric transport, to generating renewable energy for the increase in
electricity demand. In addition, all parties want to invest massively in education and digitization. The CDU/CSU wants a mod-
ernization decade, the Greens want 500 billion euros in additional public investment over the next ten years, and the Left
wants 10 billion euros right away for broadband expansion alone. Germany has been lagging behind in terms of public invest-
ment in an international comparison for years anyway (Fig. 6).

3 The German trade tax is business tax levied at the municipal level.
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FIG. 6 PUBLIC INVESTMENT: A LOT TO DO
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All'in all, there is much to suggest that there will indeed be a substantial expansion of public investment. In that case, however,
greater tax relief is unrealistic, irrespective of the make-up of the governing coalition, as new borrowing is subject to relatively
tight limits imposed by the constitutionally enshrined debt brake. This is all the more true since the debt brake can only be
removed from the Basic Law with the agreement of the CDU/CSU, SPD and Greens. If the CDU/CSU is in government, it will
certainly not want to tamper with the debt brake; if it is in opposition, it will not allow the government this triumph and will
exercise its power via the Bundesrat. On the other hand, every government will probably try to exploit the leeway provided by
the debt brake, which is certainly available, given the July storm disaster.

3.3 The pension system

The parties' ideas on the pension system are very heterogeneous, but potentially quite relevant for capital markets. The Left
merely wants to strengthen public pension insurance, while the CDU/CSU initially wants to set up a reform commission and
then make a fresh start on the private pension system. The proposals of the SPD, Greens and FDP are aiming for additional
capital-funded pension provisions. The SPD and the Greens want this to follow the Swedish model and invest the money
according to ecological criteria in the form of a publicly managed “citizens’ fund.”* The FDP, on the other hand, is in favor of
privately organized pension funds (“equity pension”).

Reform of the pension system as planned by most parties is certainly urgently needed. Germany is facing dramatic demo-
graphic change. According to United Nations® forecasts, the working-age population will decline by one percent per year by
the end of the decade. In our view, equities could play a central role in solving this, not least because there is still an under-
developed equity culture in Germany. In our opinion, competitive solutions should be given preference.

3.4 Europe

Even though all potential governing parties are clearly pro-EU, their positions are quite different. This applies in particular to
the issues of further fiscal integration and the handling of the Stability and Growth Pact (SGP), which are certainly relevant to
the capital market. The attitudes of the political camps toward the SGP largely correspond to their views on German fiscal
policy. The more left-wing parties see the 750-billion-euro Recovery and Resilience Program (RRP)® as an opportunity to
enter into further fiscal integration and want to perpetuate, in one form or another, the underlying mechanism (paying according
to performance, withdrawing according to need). The CDU/CSU parties and the FDP, on the other hand, see the RRP as a
one-off and want to return to the strict Maastricht budgetary criteria as soon as possible. Given that all major EU countries

4In the Swedish model, policyholders also have the option of investing in private funds in addition to the state fund.
5 United Nations World Population Prospects 2019, https://population.un.org/wpp/
8 the 750 billion euro reconstruction program of the European Union
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currently have a national debt of well above the Maastricht cap of 60% of GDP (Fig. 7), the austere approach could well cause
irritation in capital markets, especially with regard to government bonds from the periphery. While there is a general trend in
the EU toward looser or more supportive fiscal policies, even a change in the SGP would require the approval of all member
states. That is unlikely at the moment, and as long as the CDU/CSU or the FDP are involved in a government, not much is
likely to happen here.

FIG. 7 DEBT LEVELS: BEYOND MAASTRICHT
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4 | Conclusion

Although there is great uncertainty regarding the outcome of the elections, the possible coalitions and the agreement they
could reach, we venture to put forward the following conclusions now.

First, regardless of the election outcome, not that much will change. This is because there is already a broad consensus in
Germany on important issues (such as climate change and Europe) and because the government’s power is constrained by
the legislature: It is very unlikely that a governing coalition will have a two-thirds majority in the Bundestag. Amendments to
the Basic Law would therefore only be possible by broad consensus. And important laws that would need the approval of the
Bundesrat would require the consent of the CDU, the SPD and the Greens anyway.

Second, climate-change policy will play a central role in the coming legislative period. This is true regardless of whether the
Greens are part of the government or not. There will probably also be little change in the speed of implementation, whichever
parties are elected, only in the instruments used.

Third, public investment will increase. All parties want to invest in combating climate change, in digitization and in education.

Fourth, the debt brake will remain. There will certainly be efforts to interpret it creatively, but abolishing it does not seem
feasible at present, with the CDU and the FDP in government or in opposition. This also means that the scope for tax cuts is
very limited.

Fifth, German policy will remain pro-European in its basic orientation.
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Our base scenario of a black-green (CDU/CSU and the Greens) coalition is likely to be met with a shrug of the shoulders by
capital markets because it has already been priced in. The same applies to all coalitions in which at least one center-right
party (CDU/CSU and FDP) and a left-wing party (SPD, Greens and the Left) are represented.

A conservative coalition of CDU/CSU and FDP could be positively received on the stock markets due to its more market-
oriented policies, but its strict fiscal ideas could cause a "European scare” on the bond markets. By contrast, a left-wing
coalition government comprising of the Greens, SPD and the Left is likely to cause some concerns on the stock markets about
further (direct) regulation and a less growth-oriented policy approach, while bond markets might react more positively given
the more Europe-friendly attitude.

But, all in all, there is much to suggest that the German parliamentary elections will not shake up German or European politics
or the capital markets too much.
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5 / Party manifestos

cbuscsu Greens SPD The Left
Climate policy
CO; reduction Reduction of 65% (vs. 1990) by 2030;  70% by 2030; climate neutral by 2040  88% until 2040 No adjustment 80% until 2030
88% by 2040 and 100% by 2050
CO, pricing Emission trading system to be min. 60 euros/ton CO, tax Expansion Emission trading system as a central Emission trading system is rejected

expanded

element, incl. EU border tax

Internal combustion engine

No restrictions

No new registrations after 2030

No restrictions, at least 15 million
e-cars by 2030

No restriction, no subsidies for e-cars

No new registrations after 2030

Other measures

Coal phase-out unchanged until 2038

100% renewable energies by 2035;
coal phase-out by 2030

Coal phase-out unchanged until 2038

Increased geoengineering, use of
CO, sinks.

Coal phase-out by 2030

Taxes
Income tax Reduction aimed for Increase in top tax rate from 42% to Relief for middle incomes promised; No tax increases Reduction at the lower end, top tax
45% for incomes above 100,000 euros  increase in tax rate from 45% to 48% rate 53% from 70,000 euros, 60%
and from 45% to 48% for incomes for incomes above 250,000 euros from 260,523 euros and 75% from
above 250,000 euros 1 million euros.
Wealth tax No wealth tax; no increase in 1% on assets from 2 million euros; 1% for "very high assets"; inheritance No wealth tax no increase in 1% from 1 million euros in assets per
Inheritance tax inheritance tax stricter inheritance tax tax to be reformed (minimum taxation) inheritance tax person, 5% frem 5 million euros; increase

in inheritance tax for high networth
individuals

Solidarity surcharge

Gradual abolition

No abolition

No abolition

Complete abolition

No abolition

Corporate Taxation

Retained earnings to be charged at
max 25%. Improved depreciation for
digital future technologies

Push for EUwide minimum corporate
taxation of 25%.

No changes

Limit corporate tax burden to 25%,
abolish trade tax; introduce minimum
global taxation

Raise corporate income taxto 26%

Financial transaction tax

European financial transaction taxc
envisaged

European financial transaction tax
envisaged

Introduction planned; if possible
U-wide

01% for each transaction

Other measures

Tax rate below 40, abolish petty taxes

Labor & Social

Minimum wage

No change

Increase to 12 euros

Increase to 12 euros

No change

Increase to 12 euros

Pension

No significant changes, establishment
of a reform commission; "new start"
for private pension provision

Adherence to pension at 67 Publicly
managed citizens' fund that invests
according to ESG criteria and into
which everyone pays.

Retention of pension at 67;
introduction of additional private
pension provision based on Swedish
model

Flexibilization of the retirement age,
introduction of an equity funded
pension plan ("equity pension")

Strengthening the statutory pension

Health insurance

Mo significant changes

Introduction of a citizens' insurance
for all; all types of income are to be
taken into account.

Introduction of a citizens' insurance
for ali; all types of income are to be
taken into account.

Easier switch between private and
statuary health insurance

Introduction of comprehensive health
insurance, abolition of the income
threshold for assessing contributions

Other measures

Consolidation of (almost) all social
benefits into a "liberal citizen's
income" with negative taxation.

Introeduction of a minimum security of
1,200 euros per month

Government spending

Debt brake

Return to German debt brake,
balanced budget as soon as possible

Debt brake to be based on interest
burden; investments to be exempt
from debt brake

Exhaust constitutional leeway

Tightening: Non-insurance social
security benefits are to be paid fully
from the federal budget. Reduction of
public debt to 60% of GDP as soon as
possible.

Abolition of the debt brake; flexibility until
then

Public investments

Digitization of administration
"modernization decade",
invest maore intelligently

Additional public investment of 500
billion euros spread over ten years;
increase spending (public and private)
on research and development to 3.5%
of GDP by 2025

Maintain 50 billion euros per year for
public investment, increase spending
(public and private) on research and
development to 3.5 percent of GDP
state fund for venture capital

25% of GDP for investment, primarily
private; more investment in education

10 billion euros for broadband expansion

Economic policy

General orientation

Unleashing package for the economy;
debureaucratization; modernization
decade

sociakecological re-foundation of the
market economy

Making climate change socially
acceptable

Housing market

More ecological construction; further
promotion of social housing
construction; tax-free amount for real
estate transfer tax; no rent cap

More ecological construction; stricter
rent control, also for commercial rents

Stricter rent brake, also for
commercial rents

Abolish rent brake; faster building

permits; allowance for land transfer tax

Tighten rent brake; expropriate large raa'
estate companies and socialize home
ownership

Digitzation

Driving digitization forward
500 million euros for robotics and
digitization in nursing care

Federal Ministry for Digitalization

"For digitization that benefits people”.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommen-
dation. DWS does not intend to promote a particular outcome to the German federal elections due to take place in September 2021. Readers should, of
course, vote in the election as they personally see fit. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future /10
performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Source: DWS Investment
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CDU/CsU

Greens

SPD

The Left

Europe

Further integration

Further integration

Expansion to social union;
introduction of unemployment
reinsurance, introduction of a
European investment fund

Further integration toward fiscal,
economic and social union, uniform
minimum standards for social
security systems

Aim of a common constitution for a
European federal state

Fiscal Rules

Stability and Growth Pact (SGP) to be
reinstated

Reform of the SGP

Further development of the SGP into
a sustainability pact; no cuts policy,

Return to SGP and strict application

No return to the SGPP

Recovery and Resilience
Program (RRF)

RRP to remain one-off, no entry into
debt union

RRP is to be made permanent

Continuation of the investment policy
that has been started

RRP to remain one-off, no entry into
debt union

Additional 12 trillion euros for the EU
budget through own borrowing.

Further development Eurozone

Complete Banking Union

Complete banking union; ESM to
be transformed into a European
Monetary Fund to provide
shortterm loans.

Intreduction of unemployment
reinsurance,

ESM to be transformed into a
European Monetary Fund to control
programs and conditionality.

ECB to be allowed to engage in
government financing; ECB to be
subject to parliamentary control

Foreign Policy

Defense Budget

Meet the 2% target

Reduction of the defense budget by at
least 10%

China

"Greatest security challenge"; China
is "competitor, cooperation partner,
but also systemic rival "

China is "competitor, partner,
systemic rival"

Relations with China to be deepened;
EU-China investment agreement is a
first step

Rejection of the "enemy images Russia
and China".

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommen-
dation. DWS does not intend to promote a particular outcome to the German federal elections due to take place in September 2021. Readers should, of
course, vote in the election as they personally see fit. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future /11
performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Source: DWS Investment
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GLOSSARY

The Alliance 90/The Greens, also referred to as the “Greens”, is a environmentalist political party in Germany that is considered center-left in
the German political landscape.

The Alternative for Germany (AfD) is a nationally-conservative and right-wing political party in Germany.

The Christian Democratic Union of Germany (CDU) is a Christian democratic and liberal-conservative political party in Germany that is con-
sidered center/center-right in the German political landscape. The CDU is the sister party of the Christian Social Union in Bavaria (CSU),
which operates only in the state of Bavaria.

The Christian Social Union in Bavaria (CSU) is a Christian democratic and conservative political party in Germany that only operates in
Bavaria and that is considered center-right in the German political landscape. The CSU is the sister party of the Christian Democratic Union
of Germany (CDU), which operates in the rest of Germany.

The European Central Bank (ECB) is the central bank for the Eurozone.
The European Union (EU) is a political and economic union of 27 member states located primarily in Europe.

Fiscal policy describes government spending policies that influence macroeconomic conditions. Through fiscal policy, the government at-
tempts to improve unemployment rates, control inflation, stabilize business cycles and influence interest rates in an effort to control the
economy.

The Free Democratic Party (FDP), also referred to as the “Liberals,” is a market-friendly and social-liberal political party in Germany that
advocates human rights, civil and economic liberalism and that is considered centre-right in the German political landscape.

The German Bundesrat is the upper house of the German parliament and is made up of representatives of the sixteen federal state govern-
ments who thereby participate directly in critical legislative decisions.

The German Bundestag is the national parliament of the Federal Republic of Germany. It is the lower house of the two legislative chambers,
the German Bundesrat being the upper house.

Greenhouse gases are any of the atmospheric gases that contribute to the greenhouse effect. Such gases include carbon dioxide (CO2),
methane (CH4) and nitrous oxide (N20). For earth as a whole, they contribute to an effect similar to that seen in a sun-exposed glasshouse, by
absorbing infrared radiation produced by solar warming on the earth's surface.

The gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country's borders in a
specific time period.

The Maastricht rules set down five criteria which aspiring Eurozone members must comply with.

Periphery countries are less developed than the core countries of a specific region. In the Eurozone, the euro periphery consists of the
economically weaker countries such as Greece, Portugal, Italy, Spain and Ireland.

The Social Democratic Party of Germany (SPD), also referred to as the “Social Democrats,” is a social-democratic political party in Germany
that is considered center-left in the German political landscape.

The Stability and Growth Pact (SGP) is an agreement among the 27 member states of the European Union to foster and maintain the stability
of the Economic and Monetary Union and to monitor and prevent an excessive fiscal deficit.

The Left, also referred to as the “Left Party,” is a democratic-socialist and left-wing political party in Germany.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommen-
dation. DWS does not intend to promote a particular outcome to the German federal elections due to take place in September 2021. Readers should, of
course, vote in the election as they personally see fit. Past performance is not indicative of future returns. Forecasts are not a reliable indicator of future /12
performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Source: DWS Investment
GmbH



CIO Special | August 26, 2021 /DWS

IMPORTANT INFORMATION — EMEA, APAC & LATAM

This marketing communication is intended for retail clients only.

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they operate their business activities. The respective legal entities
offering products or services under the DWS brand are specified in the respective contracts, sales materials and other product information documents. DWS,
through DWS Group GmbH & Co. KGaA, its affiliated companies and its officers and employees (collectively “DWS”) are communicating this document in good
faith and on the following basis.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before making an invest-
ment decision, investors need to consider, with or without the assistance of an investment adviser, whether the investments and strategies described or provided
by DWS Group, are appropriate, in light of their particular investment needs, objectives and financial circumstances. Furthermore, this document is for infor-
mation/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a transaction and should not be treated as giving
investment advice.

The document was not produced, reviewed or edited by any research department within DWS and is not investment research. Therefore, laws and regulations
relating to investment research do not apply to it. Any opinions expressed herein may differ from the opinions expressed by other legal entities of DWS or their
departments including research departments.

The information contained in this document does not constitute a financial analysis but qualifies as marketing communication. This marketing communication is
neither subject to all legal provisions ensuring the impartiality of financial analysis nor to any prohibition on trading prior to the publication of financial analyses.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions,
models and hypothetical performance analysis. The forward looking statements expressed constitute the author's judgment as of the date of this document.
Forward looking statements involve significant elements of subjective judgments and analyses and changes thereto and/ or consideration of different or additional
factors could have a material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein. No
representation or warranty is made by DWS as to the reasonableness or completeness of such forward looking statements or to any other financial information
contained in this document. Past performance is not guarantee of future results.

We have gathered the information contained in this document from sources we believe to be reliable; but we do not guarantee the accuracy, completeness or
fairness of such information. All third party data are copyrighted by and proprietary to the provider. DWS has no obligation to update, modify or amend this
document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes
or subsequently becomes inaccurate.

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and loss of income and principal invested.
The value of investments can fall as well as rise and you might not get back the amount originally invested at any point in time. Furthermore, substantial fluctuations
of the value of any investment are possible even over short periods of time. The terms of any investment will be exclusively subject to the detailed provisions,
including risk considerations, contained in the offering documents. When making an investment decision, you should rely on the final documentation relating to
any transaction.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of assumptions which
may not prove valid. DWS or persons associated with it may (i) maintain a long or short position in securities referred to herein, or in related futures or options,
and (ii) purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation.

DWS does not give taxation or legal advice. Prospective investors should seek advice from their own taxation agents and lawyers regarding the tax consequences
on the purchase, ownership, disposal, redemption or transfer of the investments and strategies suggested by DWS. The relevant tax laws or regulations of the
tax authorities may change at any time. DWS is not responsible for and has no obligation with respect to any tax implications on the investment suggested.

This document may not be reproduced or circulated without DWS written authority. The manner of circulation and distribution of this document may be restricted
by law or regulation in certain countries, including the United States.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary to law or regulation or which would
subject DWS to any registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this
document may come are required to inform themselves of, and to observe, such restrictions.

For institutional / professional investors in Taiwan

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income from it will fluctuate
and investors may not get back the principal invested. Past performance is not indicative of future performance. This is a marketing communication. It is for
informational purposes only. This document does not constitute investment advice or a recommendation to buy, sell or hold any security and shall not be deemed
an offer to sell or a solicitation of an offer to buy any security. The views and opinions expressed herein, which are subject to change without notice, are those of
the issuer or its affiliated companies at the time of publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or
completeness of the data is not guaranteed and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication,
extraction or transmission of the contents, irrespective of the form, is not permitted.

© 2021 DWS Investment GmbH

Issued in the UK by DWS Investments UK Limited which is authorised and regulated by the Financial Conduct Authority (Reference number 429806).
© 2021 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by the Securities and
Futures Commission.
© 2021 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been reviewed by the Monetary Au-
thority of Singapore.
© 2021 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640) and the content of this document has not
been reviewed by the Australian Securities Investment Commission.
© 2021 DWS Investments Australia Limited

as of 8/18/21; 084499_1 (07/2021)

IMPORTANT INFORMATION — NORTH AMERICA

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment products, or
DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before making an invest-
ment decision, investors need to consider, with or without the assistance of an investment adviser, whether the investments and strategies described or provided
by DWS, are appropriate, in light of their particular investment needs, objectives and financial circumstances. Furthermore, this document is for information/dis-
cussion purposes only and does not and is not intended to constitute an offer, recommendation or solicitation to conclude a transaction or the basis for any
contract to purchase or sell any security, or other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information
contained herein and should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting
advice. This communication was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law, of the transaction or
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matter addressed herein, and was not intended or written to be used, and cannot be relied upon, by any taxpayer for the purposes of avoiding any U.S. federal
tax penalties. The recipient of this communication should seek advice from an independent tax advisor regarding any tax matters addressed herein based on its
particular circumstances. Investments with DWS are not guaranteed, unless specified. Although information in this document has been obtained from sources
believed to be reliable, we do not guarantee its accuracy, completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein,
including forecast returns, reflect our judgment on the date of this report, are subject to change without notice and involve a number of assumptions which may
not prove valid.

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment and loss of income and
principal invested. The value of investments can fall as well as rise and you may not recover the amount originally invested at any point in time. Furthermore,
substantial fluctuations of the value of the investment are possible even over short periods of time. Further, investment in international markets can be affected
by a host of factors, including political or social conditions, diplomatic relations, limitations or removal of funds or assets or imposition of (or change in) exchange
control or tax regulations in such markets. Additionally, investments denominated in an alternative currency will be subject to currency risk, changes in exchange
rates which may have an adverse effect on the value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other
considerations which might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to the detailed provisions,
including risk considerations, contained in the Offering Documents. When making an investment decision, you should rely on the final documentation relating to
the investment and not the summary contained in this document.

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions,
models and hypothetical performance analysis. The forward looking statements expressed constitute the author’s judgment as of the date of this material. Forward
looking statements involve significant elements of subjective judgments and analyses and changes thereto and/or consideration of different or additional factors
could have a material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein. No representation
or warranty is made by DWS as to the reasonableness or completeness of such forward looking statements or to any other financial information contained herein.
We assume no responsibility to advise the recipients of this document with regard to changes in our views.

No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives will be achieved. Any
securities or financial instruments presented herein are not insured by the Federal Deposit Insurance Corporation (“FDIC”) unless specifically noted, and are not
guaranteed by or obligations of DWS or its affiliates. We or our affiliates or persons associated with us may act upon or use material in this report prior to
publication. DB may engage in transactions in a manner inconsistent with the views discussed herein. Opinions expressed herein may differ from the opinions
expressed by departments or other divisions or affiliates of DWS. This document may not be reproduced or circulated without our written authority. The manner
of circulation and distribution of this document may be restricted by law or regulation in certain countries. This document is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United
States, where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any registration or licensing
requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this document may come are required to inform
themselves of, and to observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future performance. Further
information is available upon investor’s request. All third party data (such as MSCI, S&P & Bloomberg) are copyrighted by and proprietary to the provider.

For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the merits of the
securities described herein and any representation to the contrary is an offence. This document is intended for discussion purposes only and does not create
any legally binding obligations on the part of DWS Group. Without limitation, this document does not constitute an offer, an invitation to offer or a recommendation
to enter into any transaction. When making an investment decision, you should rely solely on the final documentation relating to the transaction you are consid-
ering, and not the [document — may need to identify] contained herein. DWS Group is not acting as your financial adviser or in any other fiduciary capacity with
respect to any transaction presented to you. Any transaction(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into
any transaction you should take steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness
of the transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You should
also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction with DWS Group you do so in reliance
on your own judgment. The information contained in this document is based on material we believe to be reliable; however, we do not represent that it is accurate,
current, complete, or error free. Assumptions, estimates and opinions contained in this document constitute our judgment as of the date of the document and are
subject to change without notice. Any projections are based on a number of assumptions as to market conditions and there can be no guarantee that any projected
results will be achieved. Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in
certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permission.

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda only in compliance
with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. Additionally, non-Bermudian persons
(including companies) may not carry on or engage in any trade or business in Bermuda unless such persons are permitted to do so under applicable Bermuda
legislation.

© 2021 DWS Investment GmbH, Mainzer Landstrale 11-17, 60329 Frankfurt am Main, Germany.
All rights reserved.
as of 8/18/21; 084500_1 (07/2021)
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