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CIO View Portfolio: Perspectives

In our new monthly Multi-Asset update we show the
Vincenzo Vedda implementation of our CIO View in the CIO View model portfolio.

Chief Investment Officer

Idea of the month

Concentration risks play an important role in portfolio Substantial increase in market capitalization of Magnifi-
construction. In a U.S. portfolio consisting of 60% equities cent 7 stocks in the S&P 500

and 40% bonds, at current volatility levels and using modern %

risk modeling, approx. 90% of the risk is accounted for by 35

equities. If we also consider that the ten largest stocks in the
S&P 500 account for a cumulative 46% of the index's risk,
the combination of these two figures shows that, including 25
all correlation effects, roughly 40% of the risk of the 60/40
portfolio is caused by just 10 stocks. This does show very
clearly that the top 10 stocks in the S&P 500 can almost be 15

considered a separate asset class, with a very large impact o1/2020 O172021 O1/72022 o1/2023 Ol72024 0172026
on the performance of the overall portfolio.

Our take on Duration & Risk

Duration We maintain our duration stance at neutral
We expect Fed and ECB to ease more. Medium-term factors
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Source: Bloomberg Finance L.P., DWS Investment GmbH as of 2/10/25

L Active rates risk contribution Overall duration
are balanced. Some leading indicators seem to have bottomed
out, e.g. Asset & Style Cycle has turned and may give a Rates risk
“Boom” signal if it improves again next month. Inflation and
fiscal risks have increased after Trump. In our view, duration is GlLTs A\
no longer a clear-cut diversifier as the risk for higher inflation ltalian Bonds
seems to be larger than for a U.S. recession, at least in the Treasuries remaining neutral
short term. On the plus side, credit and housing markets are EUR Rates
stabilizing but are still softish, industrial data remains weak as
well. Increase duration bias through higher yield levels. Souree IR ISt Gmbr s o
We stick to our risk stance at +1 Risk

We see a short-term correction potential (up to 5%) and want
to use that opportunity to add further risk as the current
environment supports risky assets in our view. Central banks

Top 5 active risks Overall risk

EQ market risk N . . .
are normalising interest rates. Decent U.S. economic growth
Gold f( and positive economic dynamics should boost risk assets,
GILTs | — despite high valuation levels. Earnings growth should be
Japanese yen remaining +1 supportive if U.S. corporate tax cuts materialise. The rest of
Euro periphery bonds Il the world faces more uncertainty. Europe has some

optionality as it is still cheap, leading indicators seem to have
bottomed and a ceasefire in Ukraine could be a positive
catalyst. The MSCI World's 75% U.S. weighting is vulnerable.

Source: DWS Investment GmbH as of 2/5/25

In EMEA for Professional Clients (MiFID Directive 2014/65/EU Annex I) only. In Switzerland for Qualified Investors (Art. 10 Para. 3 of the Swiss Federal Collective
Investment Schemes Act (CISA)). In APAC and LATAM for institutional investors only. In Australia and New Zealand: for Wholesale Investors only. Further distri-bution
of this material is strictly prohibited. For professional Clients. For business customers only.This information is subject to change at any time, based upon economic,
market and other considerations and should not be construed as a recommendation. Past performance is not indicative of future returns. Forecasts are based on
assumptions, estimates, opinions and hypothetical models that may prove to be incorrect. Alternative investments may be speculative and involve significant risks
including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not suitable for all clients. Source: DWS Investment GmbH.
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What's up in the segments?

Healthcare and Communication Services are our preferred sectors in equities

On equities, our overall risk preference is at +1. We see a higher chance for a reset if seasonality and policy support in the U.S.
isn't matched by earnings and economic growth in lite of current valuation levels. But we would add equity risk into a market dip
(i.e. S&P 500 -56%). For Europe and Japan, we reiterate that both regions are strategically attractive, but in the short term we are
neutral. We maintain our "more defensive" sector positioning. Despite the strong performance of communication services in
January, earnings trends and valuation levels still look promising for the sector. Healthcare has suffered from U.S. political
uncertainty and rising yields since early September. However, defensive sectors such as healthcare tend to outperform during
cycles of interest-rate cuts. We reiterate our +1 rating on both sectors. In terms of styles, we prefer the S&P 500 Equal Weight in
this Trump 2.0 scenario. We reiterate our Barbell preference for Value and MinVol as one of the least correlated pairs at low
valuations. In fixed income, we believe that it's too early to expect a sustained rally in Treasuries in January without a clearly
visible bullish driver, so we remain neutral for now, but with a slight long bias, the same applies to Bunds. In currencies, risk
diversification capabilities still justify a neutral position on the U.S. dollar versus the euro, although USD is no longer cheap.

We prefer the S&P 500 Equal Weight in this Trump 2.0 scenario

During 2024, S&P Equal Weight Index was far behind ... ... but it’s slightly stronger since the beginning of 2025
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Source: Bloomberg Finance L.P., DWS Investment GmbH as of 2/10/25 Source: Bloomberg Finance L.P., DWS Investment GmbH as of 2/10/25

CIO View Model Portfolio positioning vs. anchor

This allocation shows how we implement the above-mentioned CIO View into a Multi-Asset portfolio of liquid securities
Anchor Positioning Allocation

ode\ Po rE‘fD?dl 1'13 A”QCa Y] . Equities 49.4% +3.7% 53.1%
> aofant POsitiop,, O/; — o o o
(su g) . U.S. equities 23.7% -2.8% 21.0%
. European equities 17.1% +0.2% 17.3%

Japanese equities 41% 0.2% 4.2%

nor A“Ocat,:o Emerging market equities 45% -0.3% 4.2%

n World Healthcare 0.0% +2.1% 2.1%

World Communication Services 0.0% +2.1% 2.1%

Minimum Volatility 0.0% +0.6% 0.6%

Value 0.0% +0.6% 0.6%

. Fixed Income 43.1% +2.3% 45.3%

. European Government bonds 12.0% -1.3% 10.7%

P uss. Treasuries 10.9% 0.0%  10.9%

European IG corporate bonds 11.5% +3.8% 15.4%

U.S. IG corporate bonds 5.1% -0.2% 4.9%

Asia credit 0.0% +1.0% 1.0%

EUR high yield bonds 1.0% -1.0% 0.0%

U.S. high yield bonds 1.5% 0.0% 1.6%

Global emerging markets bonds 1.0% 0.0% 1.0%

Commodities 0.0% +2.1% 2.1%

.. Gold 0.0% +2.0% 2.0%

P ethereum 0.0% +0.1% 0.1%

Source: DWS Investment GmbH as of 1/30/25 .Cash & currency 75% +0.3% 7.8%

This allocation may not be suitable for all investors and can be changed at
any time without notice.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past
performance is not indicative of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove to be incorrect.
Alternative investments may be speculative and involve significant risks including illiquidity, heightened potential for loss and lack of transparency. Alternatives are not
suitable for all clients. Source: DWS Investment GmbH.
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Glossary

The Bank of Japan (BoJ) is the central bank of Japan.

A barrel (bbl) is the commonly used unit to measure crude oil. One barrel is about 159 liters.

Bitcoin is the first and largest crypto asset, enabling decentralized peer-to-peer transactions.

Brent crude is a grade of crude oil dominant in the European market.

Bunds is a commonly used term for bonds issued by the German federal government with a maturity of 10 years.
The carry (of an asset) is the cost or benefit from holding the asset.

A correction is a decline in stock market prices.

Duration is a measure expressed in years that adds and weights the time periods in which a bond returns cash to its holder. It is used to calcu-
late a bond's sensitivity towards interest-rate changes.

Earnings per share (EPS) is calculated as a company's net income minus dividends of preferred stock, all divided by the total number of shares
outstanding.

Emerging markets (EM) are economies not yet fully developed in terms of, amongst others, market efficiency and liquidity.

Ethereum is a decentralized, public blockchain network that supports composable smart contracts which can be used to create decentralized
applications and tokens and facilitate peer-to-peer transfers.

The euro (EUR) is the common currency of states participating in the Economic and Monetary Union and is the second most held reserve cur-
rency in the world after the dollar.

The Euro Stoxx 50 is an index that tracks the performance of blue-chip stocks in the Eurozone.
The Eurozone is formed of 19 European Union member states that have adopted the euro as their common currency and sole legal tender.

Fiscal policy describes government spending policies that influence macroeconomic conditions. Through fiscal policy, the government attempts
to improve unemployment rates, control inflation, stabilize business cycles and influence interest rates in an effort to control the economy.

High-yield bonds are issued by below-investment-grade-rated issuers and usually offer a relatively high yield.

Inflation is the rate at which the general level of prices for goods and services is rising and, subsequently, purchasing power is falling.
Investment grade (IG) refers to a credit rating from a rating agency that indicates that a bond has a relatively low risk of default.

The Japanese yen (JPY) is the official currency of Japan.

A minimum volatility factor involves buying stocks based on the estimate of their volatility and correlations with other stocks.

Momentum refers to the rate of growth of an index or security's price. Momentum investors believe that strong growth is likely to be followed by
further gains.

OPEC+ is an informal alliance of OPEC members and other oil-producing countries, led by Russia, aiming to coordinate their production strate-
gies.

The Organization of the Petroleum Exporting Countries (OPEC) is an international organization with the mandate to “coordinate and unify the
petroleum policies” of its meanwhile 12 members.

The price-to-earnings (P/E) ratio compares a company's current share price to its earnings per share.

A recession is, technically, when an economy contracts for two successive quarters but is often used in a looser way to indicate declining output.
The S&P 500 is an index that includes 500 leading U.S. companies capturing approximately 80% coverage of available U.S. market capitalization.
The spread is the difference between the quoted rates of return on two different investments, usually of different credit quality.

Treasuries are fixed-interest U.S. government debt securities with different maturities: Treasury bills (1 year maximum), Treasury notes (2 to 10
years), Treasury bonds (20 to 30 years) and Treasury Inflation Protected Securities (TIPS) (5, 10 and 30 years).

The U.S. dollar (USD) is the official currency of the United States and its overseas territories.
Volatility is the degree of variation of a trading-price series over time. It can be used as a measure of an asset's risk.

Avyield curve shows the annualized yields of fixed-income securities across different contract periods as a curve. When it is inverted, bonds with
longer maturities have lower yields than those with shorter maturities.
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Important information - EMEA, APAC, LATAM & MENA

In EMEA for Professional Clients (MiFID Directive 2014/65/EU Annex II) only; no distribution to private/retail customers. In Switzerland for Qualified
Investors (art. 10 Para. 3 of the Swiss Federal Collective Investment Schemes Act (CISA)). In APAC and LATAM for institutional investors only. In
MENA: For professional Clients. Further distribution of this material is strictly prohibited. Australia and New Zealand: For Wholesale Investors only.
In Qatar: For business customers only.

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and its
officers and employees (collectively “DWS") are communicating this document in good faith and on the following basis.

This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a trans-
action and should not be treated as investment advice.

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations requir-
ing the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projec-
tions, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonableness or com-
pleteness of such forward looking statements. Past performance is no guarantee of future results.

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, completeness
or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to update, modify or
amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of as-
sumptions which may not prove valid.

DWS does not give taxation or legal advice.
This document may not be reproduced or circulated without DWS's written authority.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary
to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met within such
jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe, such restrictions.

© 2025 DWS Investment GmbH

Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority.
© 2025 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by the
Securities and Futures Commission.

© 2025 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the Mone-
tary Authority of Singapore.

© 2025 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this document
has not been reviewed by the Australian Securities and Investments Commission.

© 2025 DWS Investments Australia Limited

For institutional / professional investors in Taiwan:

This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income from
it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is a marketing
communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to buy, sell or
hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions expressed herein,
which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain data used are
derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed
for any direct or consequential losses arising from their use. The duplication, publication, extraction or transmission of the contents, irrespective
of the form, is not permitted.

as of 2/10/25; 104640_1(02/2025)



