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Technology and the Magnificent Seven 
MAG7 still have a growth premium but narrower than a year ago

Concentrating on the concentration
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Large cap bubble?
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This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a 
recommendation. Past performance is not indicative of future returns. Forecasts are base d on assumptions, estimates, opinions and hypothetical 
models that may prove to be incorrect. 

 

 

 

 

MAG7 in bubble yes, but with less fizz

 

 
  

 

 Median MAG7 Total Returns (in share prices)
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This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a 
recommendation. Past performance is not indicative of future returns. Forecasts are base d on assumptions, estimates, opinions and hypothetical 
models that may prove to be incorrect. 

Valuation Summary 

MAG7 US Ex MAG7 US IT Ex MAG7 

FY1 (2025) 10Y Avg FY1 (2025) 10Y Avg FY1 (2025) 10Y Avg 

EV./NCI (x) 8.95x 8.99x 2.98x 2.74x 6.75x 5.00x 

CROCI 23.4% 27.4% 8.2% 8.8% 14.3% 16.7% 

Eco.PE 38.2 33.4 36.2 31.4 47.3 30.6 

Acc. PE 31.5 28.1 22.8 20.1 32.3 21.4 

        

Sales / GCI 0.75x 1.07x 0.61x 0.66x 0.75x 0.86x 

CROCI CF Margin 40.9% 34.0% 20.9% 19.9% 32.3% 30.4% 

Leverage 0% -3% 19% 22% 11% 15% 

        

FCF yield (after SO) 1.9% 2.7% 3.3% 3.4% 2.6% 4.1% 

Dividend yield 0.3% 0.6% 1.7% 2.1% 1.1% 1.6% 

Cycl. Adj. growth (real) 11.9% 12.5% 2.0% 2.8% 2.7% 3.5% 
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This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a 
recommendation. Past performance is not indicative of future returns. Forecasts are base d on assumptions, estimates, opinions and hypothetical 
models that may prove to be incorrect. 
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This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a 
recommendation. Past performance is not indicative of future returns. Forecasts are base d on assumptions, estimates, opinions and hypothetical 
models that may prove to be incorrect. 
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Important Information 
DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they operate their business 

activities. The respective legal entities offering products or services under the DWS brand are specified in the respective 

contracts, sales materials and other product information documents. DWS, through DWS Group GmbH & Co. KGaA, its 

affiliated companies and its officers and employees (collectively “DWS”) are communicating this document in good faith and 

on the following basis. 

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any 

investor. Before making an investment decision, investors need to consider, with or without the assistance of an investment 

adviser, whether the investments and strategies described or provided by DWS Group, are appropriate, in light of their 

particular investment needs, objectives and financial circumstances. Furthermore, this document is for information/discussion 

purposes only and does not constitute an offer, recommendation or solicitation to conclude a transaction and should not be 

treated as giving investment advice. 

The document was not produced, reviewed or edited by any research department within DWS and is not investment research. 

Therefore, laws and regulations relating to investment research do not apply to it. Any opinions expressed herein may differ 

from the opinions expressed by other legal entities of DWS or their departments including research departments.  

The information contained in this document does not constitute a financial analysis but qualifies as marketing communication. 

This marketing communication is neither subject to all legal provisions ensuring the impartiality of financial analysis nor to any 

prohibition on trading prior to the publication of financial analyses. 

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, 

estimates, projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed 

constitute the author‘s judgment as of the date of this document. Forward looking statements involve significant elements of 

subjective judgments and analyses and changes thereto and/ or consideration of different or additional factors could have a 

material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results contained 

herein. No representation or warranty is made by DWS as to the reasonableness or completeness of such forward looking 

statements or to any other financial information contained in this document. Past performance does not predict future returns. 

We have gathered the information contained in this document from sources we believe to be reliable; but we do not guarantee 

the accuracy, completeness or fairness of such information. All third party data are copyrighted by and proprietary to the 

provider. DWS has no obligation to update, modify or amend this document or to otherwise notify the recipient in the event 

that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and 

loss of income and principal invested. The value of investments can fall as well as rise and you might not get back the amount 

originally invested at any point in time. Furthermore, substantial fluctuations of the value of any investment are possible even 

over short periods of time. The terms of any investment will be exclusively subject to the detailed provisions, including risk 

considerations, contained in the offering documents. When making an investment decision, you should rely on the final 

documentation relating to any transaction. 

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve 

a number of assumptions which may not prove valid. DWS or persons associated with it may (i) maintain a long or short 

position in securities referred to herein, or in related futures or options, and (ii) purchase or sell, make a market in, or engage 

in any other transaction involving such securities, and earn brokerage or other compensation. 

DWS does not give taxation or legal advice. Prospective investors should seek advice from their own taxation agents and 

lawyers regarding the tax consequences on the purchase, ownership, disposal, redemption or transfer of the investments and 

strategies suggested by DWS. The relevant tax laws or regulations of the tax authorities may change at any time. DWS is not 

responsible for and has no obligation with respect to any tax implications on the investment suggested. 

This document may not be reproduced or circulated without DWS written authority. The manner of circulation and distribution 

of this document may be restricted by law or regulation in certain countries, including the United States.  

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, 

availability or use would be contrary to law or regulation or which would subject DWS to any registration or licensing 

requirements. 

© 2025 DWS International GmbH 

Issued in the UK by DWS Investments UK Limited which is authorised and regulated by the Financial Conduct Authority 

(Reference number 429806). 

© 2025 DWS Investments UK Limited 

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not 

been reviewed by the Securities and Futures Commission. 

© 2025 DWS Investments Hong Kong Limited 



July 2025  /  CROCI Focus 

 

 

 7 

 

 

                                  

 

In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been 

reviewed by the Monetary Authority of Singapore. 

© 2025 DWS Investments Singapore Limited 

 

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640) and the 

content of this document has not been reviewed by the Australian Securities Investment Commission. 

© 2025 DWS Investments Australia Limited 

 

For Investors in Taiwan: This document is distributed to professional investors only and not others. Investing involves risk. 

The value of an investment and the income from it will fluctuate and investors may not get back the principal invested. Past 

performance is not indicative of future performance. This is a marketing communication. It is for informational purposes only. 

This document does not constitute investment advice or a recommendation to buy, sell or hold any security and shall not be 

deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions expressed herein, which are 

subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain data used 

are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and 

no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction or 

transmission of the contents, irrespective of the form, is not permitted 

 

UK Compliance Approval Number: 25-079 

CRC: 106621 (July 2025) 

Further Information: 

CROCI Team 

croci.valuations@dws.com 


