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Less uncertainty at the price of higher tariffs 

 
 

IN A NUTSHELL 
 

 

  The preliminary agreement defuses the transatlantic trade conflict and provides short-term planning security for 

companies on both sides 

 The U.S. will impose a 15% tariff on almost all European Union (EU) imports, including cars and semiconductors; in 

return, the EU will refrain from retaliatory measures and announce extensive investments and energy imports from 

the U.S. 

 Despite the positive signal it sends, the deal is likely to dampen gross domestic product (GDP) growth in the EU 

slightly and fuel inflation in the U.S., making interest rate cuts less likely. 
  

 

Over the weekend, EU President Ursula von der Leyen and U.S. President Donald Trump reached an agreement that should 

settle the tariff dispute, at least for the time being. This is not a tariff agreement, but rather a preliminary agreement that 

leaves many details (and room for interpretation) open. However, the deal does significantly reduce uncertainty for European 

exporters and U.S. importers. 

 

The key points are: 

1. Tariffs of 15% will be imposed on almost all imports from the EU. This tariff rate is comprehensive and not additive, 

i.e., it will not be added to other existing tariffs, but will replace (almost) all other tariffs. This includes 

semiconductors and cars in particular. The latter were previously subject to tariffs of 27.5%. 

2. Steel and aluminum imports will continue to be subject to a 50% tariff. However, there will be exemption quotas 

and possibly further improvements at a later date. 

3. Tariffs will be completely waived for some products, such as aircraft parts, certain chemical and agricultural 

products, and critical raw materials. 

4. Pharmaceutical products will also be subject to the 15% tariff, at least for the time being. 

5. In addition, the European Union promises to purchase USD 750 billion worth of energy from the U.S. over the coming 

years, invest USD 600 billion in the U.S., and increase its orders for defense equipment from the U.S. However, 

details have not yet been confirmed. 

6. The EU will refrain from retaliatory measures. 
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Even though most of the details are still unclear, it can be said that the agreement is positive for Europe for now, as it removes 

a lot of uncertainty. The planned purchases of energy and defense products are likely to be declarations of intent rather than 

actual orders. After all, the EU member states are sovereign, and the EU cannot enter into purchase commitments on behalf 

of private-sector energy buyers. 

 

However, this can only be seen as an improvement on the worst expectations, which U.S. President Donald Trump had 

continually raised in the run-up to the agreement. Before the trade war began, average tariffs were below 2%, so in this 

respect, tariffs have multiplied. The 15 percent rate agreed now is also higher than our previous assumption of an average 

tariff rate of around 12 percent on imports from the EU and is likely to dampen GDP growth in the eurozone somewhat. This 

applies in particular to Germany due to its high dependence on exports. However, the additional dampening effects should 

be in the order of one-tenth of a percentage point. 

 

Together with the trade deal with Japan, tariffs in the U.S. are also likely to be slightly higher than we had previously expected. 

It will take some time for these high tariffs to be reflected in consumer prices in the U.S. Studies from the first trade conflict 

in 2018 to 2019 show that consumers ultimately paid most of the higher tariffs. We expect the inflation rate in the U.S. to rise 

in the coming months and therefore the focus of the US Federal Reserve (Fed) should further lie on the inflation. Against this 

backdrop, we expect the Fed to leave interest rates unchanged on Wednesday. The European Central Bank (ECB) set the bar 

very high for further interest rate cuts at its last press conference. As the agreement removes a major risk to the economy 

and inflation, making an interest rate cut in September very unlikely. 

 

In our view, the deal should have the greatest impact on European stock markets in the short term. Since this trade agreement 

now prevents a further escalation in the trade war, the developments are generally positive. Nevertheless, the agreement of 

now 15% for most European exporters, represents a deterioration compared to the previous situation. 

 

At the sector level, civil aviation appears to be the clear winner for now, as tariffs have been completely abolished in this 

area. European car manufacturers can now expect export tariffs of 15%, which is below the 27.5% originally feared. Finally, 

due to a lack of details, a certain degree of uncertainty remains for some sectors, such as pharmaceuticals and chemicals. 
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Glossary 
 

The European Central Bank (ECB) is the central bank for the Eurozone. 

The European Union (EU) is a political and economic union of 27 member states located primarily in Europe. 

The gross domestic product (GDP) is the monetary value of all the finished goods and services produced within a country's borders in a 

specific time period. 

Inflation is the rate at which the general level of prices for goods and services is rising and, subsequently, purchasing power is falling. 

Sovereign means that each EU member state retains independent authority, especially in areas like economic decisions or energy pro-

curement, and the EU as a collective body cannot impose binding purchase obligations on them. 

A tariff is a tax imposed by one country on the goods and services imported from another country. 

The U.S. Federal Reserve, often referred to as "the Fed," is the central bank of the United States. 
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Important information  EMEA, APAC & LATAM 
 
DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering 
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and 

 
 
This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a 
transaction and should not be treated as investment advice. 
 
This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations 
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 
 
This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 
projections, opinions, models and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-
ness or completeness of such forward looking statements. Past performance is no guarantee of future results. 
 
The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-
pleteness or fairness of such information. All third party data is copyrighted by and proprietary to the provider. DWS has no obligation to 
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, 
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. 
 
Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 
 
No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of 
assumptions which may not prove valid. 
DWS does not give taxation or legal advice.  
 

 
 
This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would 
be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-
rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to 
observe, such restrictions. 
 
© 2025 DWS Investment GmbH 
 
Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority. 
© 2025 DWS Investments UK Limited 
 
In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by 
the Securities and Futures Commission. 
© 2025 DWS Investments Hong Kong Limited 
 
In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the 
Monetary Authority of Singapore. 
© 2025 DWS Investments Singapore Limited 
 
In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this 
document has not been reviewed by the Australian Securities and Investments Commission. 
© 2025 DWS Investments Australia Limited 
 
For institutional / professional investors in Taiwan: 
This document is distributed to professional investors only and not others. Investing involves risk. The value of an investment and the income 
from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. This is 
a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommenda-
tion to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. The views and 
opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of 
publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not 
guaranteed and no liability is assumed for any direct or consequential losses arising from their use. The duplication, publication, extraction 
or transmission of the contents, irrespective of the form, is not permitted. 
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Important information  North America 
 
The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment 
products, or DWS Investment Management Americas Inc. and RREEF America L.L.C., which offer advisory services. 
 
This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. 
Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the 
investments and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, objectives and 
financial circumstances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to con-
stitute an offer, recommendation or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or 
other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any information contained herein and 
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should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting 
advice. This communication was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law, 
of the transaction or matter addressed herein, and was not intended or written to be used, and cannot be relied upon, by any taxpayer for 
the purposes of avoiding any U.S. federal tax penalties. The recipient of this communication should seek advice from an independent tax 
advisor regarding any tax matters addressed herein based on its particular circumstances. Investments with DWS are not guaranteed, unless 
specified. Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy, 
completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein, including forecast returns, reflect our 
judgment on the date of this report, are subject to change without notice and involve a number of assumptions which may not prove valid. 
 
Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment 
and loss of income and principal invested. The value of investments can fall as well as rise and you may not recover the amount originally 
invested at any point in time. Furthermore, substantial fluctuations of the value of the investment are possible even over short periods of 
time. Further, investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic 
relations, limitations or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets. 
Additionally, investments denominated in an alternative currency will be subject to currency risk, changes in exchange rates which may have 
an adverse effect on the value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other 
considerations which might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to 
the detailed provisions, including risk considerations, contained in the Offering Documents. When making an investment decision, you should 
rely on the final documentation relating to the investment and not the summary contained in this document. 
 
This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 
projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitut
judgment as of the date of this material. Forward looking statements involve significant elements of subjective judgments and analyses and 
changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, 
actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the 
reasonableness or completeness of such forward looking statements or to any other financial information contained herein. We assume no 
responsibility to advise the recipients of this document with regard to changes in our views. 
 
No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives 
will be achieved. Any securities or financial instruments presented herein are not insured by the Federal Deposit Insurance Corporation 

r persons associated 
with us may act upon or use material in this report prior to publication. DB may engage in transactions in a manner inconsistent with the 
views discussed herein. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of 
DWS. This document may not be reproduced or circulated without our written authority. The manner of circulation and distribution of this 
document may be restricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use 
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United 
States, where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any 
registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this 
document may come are required to inform themselves of, and to observe, such restrictions. 
 
Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future 

 party data (such as MSCI, S&P & Bloomberg) are copyrighted 
by and proprietary to the provider. 
 
For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or 
the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion 
purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not 
constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you 
should rely solely on the final documentation relating to the transaction you are considering, and not the information contained herein. DWS 
Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any trans-
action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take 
steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the 
transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-
tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction 
with DWS Group you do so in reliance on your own judgment. The information contained in this document is based on material we believe 
to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates and opinions con-
tained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections 
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. 
Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in 
certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-
sion. 
 
For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda 
only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. 
Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such 
persons are permitted to do so under applicable Bermuda legislation.    
 
© 2025 DWS Investment GmbH, Mainzer Landstraße 11-17, 60329 Frankfurt am Main, Germany.  
All rights reserved. 
 

as of 7/28/25; 106843_1 (07/2025) 


