


➢ A unique fund which seeks to give investors broad exposure across DM and EM to innovating companies to 
capture the benefits from an increased economic focus on innovation, via investments in intangible assets. 

• Economic growth has recently been led by innovative companies rather than companies that only have physical 
assets –we calculate that much more of the global earnings pie is today represented by innovative companies and 
their intangible assets

• Innovations depend on intangible assets, principally research & development and brands. These are not properly 
treated by accounts – and therefore not included in conventional profitability and valuation metrics. CROCI has 
treated these assets in a consistent fashion since its inception in 1996.

• The strategy provides investors with exposure to 21st century blue chip companies, whilst providing diversification 
away from the narrow Magnificent 7 stocks at a time when there are starting to be concerns about return on 
artificial intelligence investment.

• Since 2007, innovative companies have achieved substantially higher real earnings growth on average and have 
provided more interesting investment opportunities as a class of companies; but it is worth noting that innovative 
companies make up roughly half of the CROCI coverage universe – and are spread across multiple sectors.



• The fund is well diversified across different types of innovators.

• Investors can access profitable growth companies no matter which innovation sub-trend is driving the market. 

▪ For example, the fund is exposed to AI, but if that trend cools then it should be exposed to the next trend, whether bio-tech, EVs, 

robotics, quantum computing, advanced materials, etc. 

• The aim is to achieve medium to long-term returns that exceed those of the broader market (MSCI World).

• The fund is therefore suitable as a long-term/permanent addition to a globally oriented core portfolio.

• YTD PERFORMANCE The strategy has returned 8.3% in euro terms, outperforming MSCI World by 550bps and MSCI ACWI by 450bps. 

• PERFORMANCE SINCE INCEPTION The strategy has been able to generate annualised outperformance of over 170bps per annum versus 
MSCI World and over 250bps per annum versus MSCI AC World since its inception in April 2019. It has beaten MSCI World in 5 out of 7 
calendar years since inception.

• LONGER-TERM PERFORMANCE CROCI Innovation Leaders has underperformed in only three periods since our simulations began in 2004: 
1) the build-up to the financial crisis (2007) when markets were driven by real estate and financials; 2) the reflation rally in 2016 after 
Trump was first elected; and 3) the strong value rally in 2022.
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CROCI Senior Team Members

Colin McKenzie, CROCI Product Specialist, Head of CROCI Intelligence

■ Responsible for all intellectual content (including Market Analysis and Thought Leadership) that the CROCI Team publishes; responsible for global client development

■ Joined the CROCI Team in 2000; over his time with CROCI, he has been a European and Global Strategist, as well as playing a key role in the development of the CROCI model and
company analysis. Before joining the CROCI Team, he worked in Emerging Markets Equity Sales

■ Specialising in company & sector valuation, he publishes regular reports on market and sector trends.

■ MA in Mathematics & Philosophy from Oxford University (Worcester College)

Virginie Galas, Head of CROCI Company Analysis

■ Responsible for the CROCI® database and team, i.e., over 900 stocks worldwide covered by a team of around 50 people. Turning accounting data into economic data to calculate a
meaningful and comparable return and P/E for each stock individually is at the heart of the 'CROCI® process'

■ Virginie has been working in financial analysis since 1993. She joined Deutsche Bank in 1995 after two years at SG Warburg. From 1997 to 2002, she was head analyst on European
luxury and cosmetic stocks for which she was ranked second in Institutional Investor Surveys for several years in a row. She has a Master Degree of Economics - option Finance -
from University of Paris Dauphine where she now teaches a post graduate Finance course; she has a post graduate of "Banque et Finance" from University Paris I Sorbonne where
she also had License courses in Philosophy

Dirk Schlueter, Head of CROCI Investment Strategies

■ Responsible for the research and development related to the systematic and rules-based CROCI investment strategies (model portfolio construction based on the underlying
CROCI company research)

■ Dirk has been a member of the CROCI Team since 2012. He has been involved in CROCI Research and Thought Leadership publications, as well as business development
(especially in German-speaking countries).

■ Prior to joining the company, Dirk was a College Lecturer in Mathematics at the University of Oxford. Dirk holds a D.Phil. (Doctor of Philosophy) in Mathematics from University
of Oxford (Merton College) and MMath (Distinction) and BA (First Class) in Mathematics from University of Cambridge (Trinity College)





Name Currency 06/24 - 06/25 06/23 - 06/24 06/22 - 06/23 06/21 - 06/22 06/20 - 06/21 06/19 - 06/20 06/18 - 06/19 06/17 - 06/18 06/16 - 06/17 06/15 - 06/16

CROCI Innovation Leaders USD Strategy USD 15.1% 23.4% 18.9% -18.4% 38.5% 15.6% 10.4% 12.6% 24.4% 1.5%



How we create robust ESG Assessments

The 
Sustainability Assessment Validation Council (SAVC) is mandated to review ESG Engine assessments before they become effective and consists of several members from DWS's research department. The 
council may apply corrective adjustments if a result is found materially incorrect, especially due to current insights gained from engagements and company disclosure reviews.

ISS-ESG

MSCI ESG

Morningstar Sustainalytics

S&P Trucost

ESG Book

+ publicly available sources 
(e.g. Freedom House and Urgewald)

+ DWS proprietary research

Sector Involvement

Norm Violations

+ many more

ESG Quality

Carbon & Climate

UN Sust. Development Goals

Sovereign Assessments

Data Excellence

— Assessment of strengths and weaknesses of external 
ESG indicators

— Selection of most relevant data providers for each 
ESG facet

Robust Assessments

— Consensus approach and reconfirmation across 
several data providers

— Data quality checks via ESG Methodology Council2

and Sustainability Assessment Validation Council3

Ongoing Development

— Continuous improvement of existing methodologies

— Development of new proprietary assessments

Flexibility in ESG 
criteria 

Broad coverage with 3000+ 
data points

ESG data fully integrated (e.g. 
BRS Aladdin, MSCI Barra)

Dedicated and thematic
ESG investment strategies

Leading ESG data 
providers5 Multiple ESG 

Facets1
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DWS Basic Exclusions



1) DWS Assessment scheme
In some of the assessment approaches, issuers receive one of six possible assessments, with "A" representing the best and "F" the worst assessment. If an issuer is excluded based on one assessment approach, the sub-fund is prohibited 
from investing in that issuer.

2) Revenue threshold
Shown is the %-revenue threshold which, when it is greater or equal to, triggers an exclusion. The assessment approaches include, for example, exclusions related to revenues generated from controversial sectors or the exposure to such 
controversial sectors.

‘Non-compliant’ means that a company that does not adhere to the guidelines set out in the DWS Policies will be excluded from investments.

3) Coal
Companies that derive 25% or more from thermal coal mining and thermal coal-based power generation as well as companies with thermal coal expansion plans, such as additional expansion of coal mining, coal production or coal usage. 
Companies with thermal coal expansion plans are excluded based on an internal identification methodology. In the event of exceptional circumstances, such as measures imposed by a government to address challenges in the energy 
sector, the Management Company may decide to temporarily suspend the application of the coal-related exclusions to individual companies/geographical regions.

4) Companies are excluded if they are identified as being involved in the manufacturing or selling of controversial weapons or key components of controversial weapons (anti-personnel mines, cluster munitions, chemical and biological 
weapons). In addition, the shareholdings within a group structure may be taken into consideration for the exclusions. 

5) Principal adverse impact indicators (PAIIs)
Depending on the asset class of the fund and its product strategy, actively managed funds reporting under Article 8 or 9 SFDR can consider different PAIIs. PAII 16 is only considered by the funds with a permanent allocation in sovereign 
bonds, as described in the funds’ investment policy.

6) Share of sustainable investments according to SFDR Art. 2(17)

The Sustainable Finance Disclosure Regulation (SFDR) is a set of rules introduced by the European Union to make financial markets more transparent in terms of sustainability. Article 8 of the SFDR relates to transparency in the 
promotion of environmental or social characteristics in pre-contractual information.

DWS determines the contribution to a sustainable investment objective based on its Sustainability Investment Assessment which uses data from one or several data providers, public sources and/or internal assessments. An investment’s 
positive contribution to an environmental and/or social objective is assessed based on the revenues which a company generates from the actual economic activities making such contribution (activity-based approach). Where a positive 
contribution is determined, the investment is considered sustainable if the issuer passes the Do No Significant Harm (“DNSH”) assessment and the company follows good governance practices. 

The share of sustainable investments in the portfolio as defined in article 2(17) SFDR is therefore calculated in proportion to the economic activities of the issuers that are considered as sustainable (activity-based approach). 
Notwithstanding the preceding, in the case of use-of-proceeds bonds that are considered as sustainable investment, the value of the entire bond is counted towards the portfolio’s share of sustainable investments.

7) Share of sustainable investments according to EU Taxonomy
The sub-fund does not commit to invest a minimum proportion of sustainable investments with an environmental objective aligned with the EU Taxonomy. Therefore, the promoted minimum percentage of environmentally sustainable 
investments aligned with the EU Taxonomy is 0% of the sub-fund’s net assets. However, certain investments’ underlying economic activities may be aligned with the EU Taxonomy.
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Our rationale for using multiple ESG data providers – an example based on the DWS ESG Quality Assessment

The grades (raw data from providers) are standardized by the DWS ESG Engine at DWS to make these grades comparable. Other ESG facets may use more or less than three ESG data providers and other aggregation logics.
Source: DWS International GmbH as of For illustrative purposes only.

The selection of a single data provider can have a significant impact on the investment decision. 
Consensus identification across multiple providers reduces this problem.

Provider 1

Provider 2

Provider 3 A

A

A

DWS ESG Quality Grade

A
91

100

99

99

ESG 
Grade

ESG
Score

The individual providers show a similar ESG assessment for this company. The company is identified as a 
true ESG leader in its peer group (sector/region).

The individual providers show a similar ESG assessment for this company. The company is identified as a 
true ESG laggard in its peer group (sector/region).

The providers show different ESG assessment for this company. It cannot be clearly stated whether the 
company is a true ESG leader or a laggard.

True ESG Leader

A

True ESG Leader

B

ESG Leader

C

Upper Midfield

D

Lower Midfield

E

ESG Laggard

F

True ESG Laggard

DWS ESG Quality Assessment

A

97

Provider 1

Provider 2

Provider 3 F

F

F

DWS ESG 
Quality Grade

F
0

3

10

3

ESG 
Grade

ESG
Score

True ESG Laggard

F

4

Japanese utility

Provider 1

Provider 2

Provider 3 A

F

C

DWS ESG 
Quality Grade

C
91

11

61

67

ESG 
Grade

ESG
Score

Upper midfield

C

55

French conglomerate
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ESMA: At least 80% of the sub-fund's net assets are invested in assets covered by the DWS ESG Investment Standard DWS ESG Investment Standard



1) DWS Assessment scheme
In some of the assessment approaches, issuers receive one of six possible assessments, with "A" representing the best and "F" the worst assessment. If an issuer is excluded based on one assessment 
approach, the sub-fund is prohibited from investing in that issuer.

2) Revenue threshold
Shown is the %-revenue threshold which, when it is greater or equal to, triggers an exclusion. The assessment approaches include, for example, exclusions related to revenues generated from controversial 
sectors or the exposure to such controversial sectors.

‘Non-compliant’ means that a company that does not adhere to the guidelines set out in the DWS Policies will be excluded from investments.

3) Coal
Companies that derive 25% or more from thermal coal mining and thermal coal-based power generation as well as companies with thermal coal expansion plans, such as additional expansion of coal mining, 
coal production or coal usage. Companies with thermal coal expansion plans are excluded based on an internal identification methodology.

4) Companies are excluded if they are identified as being involved in the manufacturing or selling of controversial weapons or key components of controversial weapons or other related specific activities  
(anti-personnel mines, cluster munitions, chemical and bio-logical weapons, blinding laser weapons, weapons with non-detectable fragments, depleted uranium weapons/munitions and/or incendiary 
weapons using white phosphorus). In addition, the shareholdings within a group structure may be taken into consideration for the exclusions.

5) Principal adverse impact indicators (PAIIs)
Depending on the asset class of the fund and its product strategy, actively managed funds reporting under Article 8 or 9 SFDR can consider different PAIIs. PAII 16 is only considered by the funds with a 
permanent allocation in sovereign bonds, as described in the funds’ investment policy.

6) Share of sustainable investments according to SFDR Art. 2(17)

The Sustainable Finance Disclosure Regulation (SFDR) is a set of rules introduced by the European Union to make financial markets more transparent in terms of sustainability. Article 8 of the SFDR relates to 
transparency in the promotion of environmental or social characteristics in pre-contractual information.

DWS determines the contribution to a sustainable investment objective based on its Sustainability Investment Assessment which uses data from one or several data providers, public sources and/or internal 
assessments. An investment’s positive contribution to an environmental and/or social objective is assessed based on the revenues which a company generates from the actual economic activities making such 
contribution (activity-based approach). Where a positive contribution is determined, the investment is considered sustainable if the issuer passes the Do No Significant Harm (“DNSH”) assessment and the 
company follows good governance practices. 

The share of sustainable investments in the portfolio as defined in article 2(17) SFDR is therefore calculated in proportion to the economic activities of the issuers that are considered as sustainable (activity-
based approach). Notwithstanding the preceding, in the case of use-of-proceeds bonds that are considered as sustainable investment, the value of the entire bond is counted towards the portfolio’s share of 
sustainable investments.

7) Share of sustainable investments according to EU Taxonomy
The sub-fund does not commit to invest a minimum proportion of sustainable investments with an environmental objective aligned with the EU Taxonomy. Therefore, the promoted minimum percentage of 
environmentally sustainable investments aligned with the EU Taxonomy is 0% of the sub-fund’s net assets. However, certain investments’ underlying economic activities may be aligned with the EU 
Taxonomy.
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