
 

 

 





Breakeven rates provide a useful measure of average inflation expectations derived from inflation linked sovereign bonds 

Correlation is a measure of how closely two variables move together over time. 

Deflation is a sustained decrease in the general price level of goods and services. 

describes a slowing of the pace of price inflation. 

Duration is a measure expressed in years that adds and weights the time periods in which a bond returns cash to its holder. It is used to 
calculate a bond's sensitivity towards interest-rate changes. 

Earnings per share (EPS) is calculated as a company's net income minus dividends of preferred stock, all divided by the total number of 
shares outstanding. 

Equity risk premium is an excess return earned by an investor when they invest in the stock markt over a risk-free rate. This return com-
pensates investors for taking on the higher risk of equity investing. 

Fiscal policy describes government spending policies that influence macroeconomic conditions. Through fiscal policy, the government 
attempts to improve unemployment rates, control inflation, stabilize business cycles and influence interest rates in an effort to control the 
economy. 

Inflation is the rate at which the general level of prices for goods and services is rising and, subsequently, purchasing power is falling. 

Monetary policy focuses on controlling the supply of money with the ulterior motive of price stability, reducing unemployment, boosting 
growth, etc. (depending on the central bank's mandate). 

A mortgage-backed security (MBS) is a special type of asset-backed security where the holder receives interest and redemption pay-
ments from pooled mortgage debtors, secured by the underlying mortgages. 

The price-to-earnings (P/E) ratio compares a company's current share price to its earnings per share. 

Productivity measures how much economic output is produced for a given level of inputs (such as capital and labor). 

A recession is, technically, when an economy contracts for two successive quarters but is often used in a looser way to indicate declining 
output. 

The Return on equity (ROE) is the amount of net income returned as a percentage of shareholders‘ equity. 

The risk premium is the expected return on an investment minus the return that would be earned on a risk-free investment. 

Small cap firms generally have a market capitalization of less than $2 billion. 

A soft landing is when an economy's rate of growth slows in a controlled fashion without major disruptive effects on employment, external 
balances etc. 

Treasuries are fixed-interest U.S. government debt securities with different maturities: Treasury bills (1 year maximum), Treasury notes (2 
to 10 years), Treasury bonds (20 to 30 years) and Treasury Inflation Protected Securities (TIPS) (5, 10 and 30 years). 

The U.S. Federal Reserve, often referred to as "the Fed," is the central bank of the United States. 

Unit labor costs (ULC) measure the average cost of labor per unit of output. 






